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DRAFT AGENDA

153" Plepary Session
North Pacific Fishery Management Council
October 3-8, 2001
Doubletree Hotel - Seattle Airport
Seattle, Washington

The North Pacific Fishery Management Council will meet October 3-8, 2001 in the Evergreen Rooms at the
Doubletree Hotel, Seattle, Airport, in Seattle, Washington. Other meetings to be held during the week are:

Committee/Panel Beginning

Advisory Panel 8:00 am, Mon., October 1 [Evergreen 1-2]
Scientific and Statistical Committee 8:00 am, Mon., October 1 [Evergreen 34]
EFH Committee Meeting 5:00 pm, Thursday, October 4 [Grand 1]

Crab FMP EIS Scoping Meeting 7:00 pm, Thursday, October 4 [Evergreen 3-4]

All meetings will be held at the hotel unless otherwise noted. All meetings are open to the public, except
executive sessions of the Council. Other committee and workgroup meetings may be scheduled on short
notice during the week, and will be posted at the hotel.

INFORMATION FOR PERSONS WISHING TO PROVIDE PUBLIC COMMENTS

Sign-up sheets are available at the registration table for those wishing to provide public comments on a
specific agenda item. Sign-up must be completed before public comment begins on that agenda item.
Additional names are generally not accepted after public comment has begun.

Submission of Written Comments. Any written comments and materials to be included in Council meeting
materials must be received at the Council office by 5:00 p.m. (Alaska Time) on Tuesday. September 25th.
Please note this is one day earlier than usual to accommodate shipping materials to Seattle. Written
and oral comments should include a statement of the source and date of information provided as well as a
brief description of the background and interests of the person(s) submitting the statement. Comments can
be sent by mail or fax--please do not submit comments by e-mail. It is the submitter's responsibility to
provide an adequate number of copies of comments after the deadline. Materials provided during the
meeting for distribution to Council members should be provided to the Council secretary. A minimum of
18 copies is needed to ensure that Council members, the executive director, NOAA General Counsel and the
official meeting record each receive a copy. If copies are to be made available for the Advisory Panel (23),
Scientific and Statistical Committee (13), staff (10) or the public (50) after the pre-meeting deadline, they
must also be provided by the submitter.
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! FOR THOSE WISHING TO TESTIFY BEFORE THE ADVISORY PANEL

The Advisory Panel has revised its operating guidelines to incorporate a strict time management
approach to its meetings. Rules for testimony before the Advisory Panel have been developed which
are similar to those used by the Council. Members of the public wishing to testify before the AP must
sign up on the list for each topic listed on the agenda. Sign-up sheets are provided in a special notebook
located at the back of the room. The deadline for registering to testify is when the agenda topic comes
before the AP. The time available for individual and group testimony will be based on the number
registered and determined by the AP Chairman. The AP may not take public testimony on items for
which they will not be making recommendations to the Council.

FOR THOSE WISHING TO TESTIFY BEFORE THE SCIENTIFIC AND STATISTICAL
COMMITTEE

The usual practice is for the SSC to call for public comment immediately following the staff
presentation on each agenda item. In addition, the SSC will designate a time, normally at the beginning
of the afternoon session on the first day of the SSC meeting, when members of the public will have the
opportunity to present testimony on any agenda item. The Committee will discourage testimony that
does not directly address the technical issues of concern to the SSC, and presentations lasting more
than ten minutes will require prior approval from the Chair.

COMMONLY USED ACRONYMS

ABC Acceptable Biological Catch MSFCMA Magnuson-Stevens Fishery
AP Advisory Panel Conservation and Management Act
ADFG  Alaska Dept. of Fish and Game MMPA Marine Mammal Protection Act
BSAI  Bering Sea and Aleutian Islands MRB  Maximum Retainable Bycatch
CDQ Community Development Quota MSY Maximum Sustainable Yield
CRP Comprehensive Rationalization Program mt Metric tons
CVOA  Catcher Vessel Operational Area NMFS National Marine Fisheries Service
EA/RIR Environmental Assessment/Regulatory NOAA National Oceanic & Atmospheric Adm.

Impact Review NPFMC North Pacific Fishery Management
EEZ Exclusive Economic Zone Council
EFH Essential Fish Habitat 10)¢ Optimum Yield
FMP Fishery Management Plan POP Pacific ocean perch
GHL Guideline Harvest Level PSC Prohibited Species Catch
GOA Gulf of Alaska SAFE  Stock Assessment and Fishery Evaluation
HAPC Habitat Areas of Particular Concern Document
IBQ Individual Bycatch Quota SSC Scientific and Statistical Committee
IFQ Individual Fishing Quota TAC Total Allowable Catch
IPHC  International Pacific Halibut Commission VBA Vessel Bycatch Accounting
IRFA  Initial Regulatory Flexibility Analysis VIP Vessel Incentive Program
IRIU Improved Retention/Improved Utilization
ITAC  Initial Total Allowable Catch
LAMP Local Area Management Plan
LLP License Limitation Program
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David Benton, Chairman

605 West 4th Avenue, Suite 306
Clarence Pautzke, Executive Director

Anchorage, AK 99501-2252

Telephone: (907) 271-2809 Fax: (907) 271-2817

Visit our website: http://www.fakr.noaa.gov/npfmc

September 26, 2001

PRELIMINARY DRAFT AGENDA
153" Plenary Session
North Pacific Fishery Management Council
October 3-8, 2001
Doubletree Hotel - Seattle Airport
Seattle, Washington
Estimated Hours

A. CALL MEETING TO ORDER
- (a) Approval of Agenda .
(b) Approval of Minutes of Previous Meetings (April/June) .

B. REPORTS
B-1 Executive Director's Report (includes summary of current staff tasking) .
B-2 NMFS Management Report (only major items) .
B-3 ADF&G Report (1 hour for
B4 NMFS & Coast Guard Enforcement Reports A/B items)
[Written reports will be made available at the beginning of the meeting,
however oral reports from ADF&G and NMFS Enforcement will be taken
toward the end of the meeting.]

€. NEW OR CONTINUING BUSINESS

C-1 Halibut Charter IFQ Program (7 hours)
Consider rescinding final action previously taken in April 2001; take
additional steps as appropriate.

C-2 Steller Sea Lion Measures (16 hours)
(a) Receive final report from independent review team.
(b) Receive staff reports on the draft SEIS and the draft Biological
Opinion.
(c) Final action on preferred alternative for RPA measures for 2002
and beyond; provide recommendations for emergency rules to
implement regulations for 2002.

C-3 Seabird Avoidance Measures (3 hours)
(a) Review researchresults from Washington Sea Grant, and additional
reports.
(b) Revisions to regulations for avoidance measures: final
action (Tentative).
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C-4 American Fisheries Act (6 hours)
(a) Review EIS and draft proposed rulemaking for 2002: comment as
appropriate.
(b) Review discussion paper on AFA status and possible extension.
(c) Review status of other AFA-related amendments and contracts.
(d) Final comments on AFA Report to Congress.

C-5 Draft Programmatic Groundfish SEIS (2 hours)
Receive status report and identify possible preferred alternative.

C-6 Essential Fish Habitat (3 hours)

(a) Receive scoping summary and EFH Committee report.
(b) Update on final guidelines from NMFS.
(c) Consider next steps in developing EIS.

C-7 CDQ Program (2 hours)
(a) Area 4D/4E regulatory amendment analysis: initial review.
(b) Discussion of CDQ groundfish amendment issues.

D. FISHERY MANAGEMENT PLANS

(7 hours)
D-1 Groundfish Management
(a) Report on preliminary 2002 BSAI and GOA groundfish SAFEs.
(b) Consider emergency rule to reallocate Pacific halibut PSC.
(c) Recommend VIP bycatch rate standards for the first half of 2002.

D-2 Crab Management (1 hour)
Review Crab SAFE and receive report from Crab Plan Team.

D-3 Staff Tasking (2 hours)
(a) Review existing tasking.
(b) Initiate new tasking as appropriate.

E. PUBLIC COMMENTS
F. CHAIRMAN'S REMARKS AND ADJOURNMENT

Total Agenda Hours: 50 hours
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MINUTES
Scientific Statistical Committee
September 5-6, 2001

The Scientific Statistical Committee met September 5-6 in Sitka, Alaska. All members were present except
Jeff Hartmann, Seth Macinko, Ken Pitcher and Al Tyler.

Rich Marasco, Chair ~ Jack Tagart, Vice Chair Steve Berkeley
Keith Criddle Doug Eggers Steve Hare
Mark Herrmann Sue Hills George Hunt, Jr.
Dan Kimura Terry Quinn

STELLER SEA LION

The SSC received presentations on four Steller sea lion (SSL) agenda items: the Draft Supplemental
Environmental Impact Statement (DSEIS); the Draft Biological Opinion (BiOp4); a report from the RPA
Committee (RPAC); and, a report from the Alaska Steller Sea Lion Recovery Team (ASSLRT). Tamra Faris,
Dave Witherell, Galen Tromble, Sue Salveson, Lew Queirolo, Ben Muse, Mike Taylor, and Mike Downs
provided an overview of the DSEIS. Shane Capron and Doug DeMaster summarized BiOp4 and provided
information on changes relative to BiOp3. Larry Cotter and Dave Witherell outlined the RPAC’s
recommendations regarding sub-options under DSEIS Altemative 4. Earl Krygier provided an overview of
the ASSLRT report on the RPAs developed as a response to BiOp3. Public testimony was provided by Thom
Smith (North Pacific Longline Association), Dave Fraser, Ed Richardson (At-Sea Processor Association),
John Gauvin (Groundfish Forum), Domma Parker (Arctic Storm), and Alan Parks (Alaska Marine
Conservation Council).

The DSEIS and BiOp4 are prepared to evaluate revised proposed federal actions to regulate the Alaska
groundfish fisheries. The revisions are designed to mitigate presumptive impacts of the groundfish fishery
on the survival and recovery of SSLs. Nevertheless, the true cause(s) of the continued decline and lack of
recovery of Steller sea lions remain unknown; as does the impact of the groundfish fishery on Steller sea lion
survival. Consequently, the proposed federal action is motivated by precautionary consideration of the
potential for adverse fishery effects.

During 2001, the SSC was tasked by the NPFMC to critically review the November 30, 2000 NMFS
Biological Opinion on Alaskan groundfish fisheries. We did so preparing extensive comments. By contrast
the SSC has not had time for a thorough review of all aspects of BiOp4. Lack of comment from the SSC in
these minutes does not necessarily imply agreement or acceptance of statements in the Draft BiOp4 or DSEIS.
Nevertheless, the document reflects substantial improvements in analysis and balanced treatment of available
information, treatment of alternative hypotheses, and explicit statements of assumptions. Thus, many
concems expressed by the SSC in comments on previous BiOps are addressed. However, a rumber of issues
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remain that the SSC would like to flag for the attention DSEIS readers and as subjects to be addressed in
future studies.

DSEIS

Significance Ratin,

The DSEIS uses a system of classification for the significance of assumed impacts of the altemative proposed
management actions. One of the criteria (e.g. Table 4.1-5, page 4-21) for this system is the proportional
change in anmual TACs. The SSC recommends that change in the TAC not be used as the metric for
significance classification. The global availability of pollock, Pacific cod and Atka mackerel is determined
to be adequate to meet the foraging needs of SSLs in BiOp4 (p 147, lines 18-21): “The effects described
above indicate that the fisheries as proposed, are not likely to reduce the abundance of prey within local
Joraging areas and alter the distribution of groundfish prey in ways that could reasonably be expected to
reduce the foraging effectiveness of sea lions, therefore, it would not reduce the likelihood of their survival
and successful reproduction nor their likelihood of recovery in the wild.” The DSEIS rates the impacts of
harvest of prey as “conditionally significant negative (adverse)” for Altematwc 1,4 and 5. This inconsistency
needs to be resolved.

Cumulative effects

The goal of this section is to identify and analyze potential cumulative effects of influences other than the
directed federal action that may act additively or synergistically with the directed federal action to cause
“major resource trends in the BSAI and GOA ecosystems.” This effort represents the first time that a
Cumulative Impacts section has been prepared for an EIS involving 2 North Pacific groundfish management
actions. It also appears that under NEPA guidelines Cumulative Impact sections will be a regular feature of
future EIS.

The SSC welcomes this effort and finds it to be of considerable potential value. However, the SSC also found
this section to be somewhat confusing, needing some restructuring, lacking in explanations and literature
referencing. Many of the scores in the tables appeared questionable and possibly unjustified.

A few specific examples of some of the shortcomings include:

- For the impacts on most fish species, three levels, or temporal categories, of climate effects are
considered: short term, long term and regime shifts. None of these is well explained. For prohibited
species, external natural events are contained in a single category, Climate and Regime Shifts.
Marine Benthic habitat has four categories. Predator Prey and Biological Diversity are back to one
category.

- The difference between long term climate variability (LTCV) and regime shifts (RS) is not explained.
For every single category, the same score is given for LTCV and RS.

- With the exception of the category for Steller sea lions and predator-prey relationships explanation
of the climate impact ratings is too brief.

- p. 4-427: “Lingering past influences on prey availability from foreign and domestic fisheries, and
climate variability and related ecological regime shifts are identified for both the BSAI and GOA
Pacific cod stocks.” This statement is not supported by analysis or literature reference.

- There is no need in this impact analysis for 3 or 4 climate categories - a single category would
suffice. In the discussion, an assessment of the importance and (if known) nature of a cumulative
climate impact can be made.

- It would be of interest to know how the scores were determined. A climate influence is asserted for
all fish species except GOA thomyheads and Pacific halibut. It is asserted that climate effects on
halibut are “negligible because halibut are apex feeders.” Halibut don’t begin life as apex feeders
and several papers have been published on the effect of climate on halibut recruitment. 1t is not
possible to determine how the authors armrived these conclusions.
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Monitoring/Observers

The August 2001 Draft Biological Opinion (section 8) and the DSEIS executive summary (ES-20 and ES-21)
both contain a list of terms and conditions that are associated with the RPA monitoring measures. These lists
contain terms that have statistical commotations such as: “statistically robust,” “information should be
sufficient to determine appropriate closures”, and “statistically valid”. Although such terms imply a certain
statistical precision in estimates, they are undefined in this report. Estimates of statistical precision cannot
be obtained unless they are made under a proper statistical framework. Many aspects of current analytic
practice preclude such estimates; for example the lack of random assignment of observers to the 30%
coverage fleet, the use of blend estimates, and the lack of replication information in observer catch estimates.
Alternatives 2-5 would all create increased demands on the Observer Program. This would be mainly through
the creation of larger number of quota categories (i.¢., time, area, and species categories for which catch
estimates have to be made) from the current 27 to 46 or more under the alternatives. This causes several
problems:

1. A sufficient number of observers must be placed in these additional categories just to allow estimates
to be made. ,
2. Observers will have an increased difficulty in correctly categorizing data.

3. Since precision is a function more of absolute sample size rather than the percent of catch that is
sampled, inevitably, the precision of catch estimates in any particular quota category will be worse
than over the current broader categories. This is inevitable without significantly increasing the
mumber of samples taken.

Competition between Adult Pollock and other top predators
There is an underlying assumption in the DEIS that, for Steller sea lions and other top predators including

seabirds, more pollock is better for the predator than less pollock. For those predators that eat adult pollock,
there is little question that if the local (vs. global) biomass of pollock falls below some unknown threshold,
there will be a negative impact on the ability of sea lions to use this prey. However, adult pollock may
displace or consume more energy-rich or easily caught prey such as capelin, and particularly age-1 pollock.
If it turns out that juvenile sea lions depend on small forage fishes, elevated biomasses of adult pollock near
rookeries and haulouts may create formidable competition for critical prey resources. There is a need to
examine the implications of competition and how it would influence the outcomes of the various altemate
management actions. There is evidence for a negative relationship between the biomass of pollock on the
eastern Bering Sea shelf and the productivity of at least one species of piscivorous seabird (Black-legged
Kittiwake) at the Pribilof Islands.

Consideration of Alternatives and Options

The DSEIS essentially rejects Alternatives 3 and 5 in favor of Altemnative 4 as the preferred altemative. In
viewing the lists of evaluative criteria, the SSC notes that alternatives 3 and 5 appear to have some biological
benefits over Altemative 4 but negative economic consequences. It would be useful to have further
clarification about how the tradeoffs among these Altematives were made.

Forage Fish

The term “Forage Fish” is used in different ways in the document. The DSEIS needs to descriminate between
the FMP management unit unknown as “Forage fish” and those fish providing forage to piscivorous
predators. The former is an explicitly defined group of fishes, while the latter includes unclassified fish as
well as species classified under multiple FMPs. In the section on the prey requirements of Steller sea lions,
Pacific herring and sand lance are included specifically, whereas in section 3.4, on forage fish, herring are
not included. Additionally, age-1 pollock, at present the primary forage fish consumed by seabirds and
possibly also important to sea lions, are not discussed explicitly. There needs to be some background
information on the importance of both herring and juvenile pollock as forage fishes, and analysis of the
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potential effects of the various action alternatives on the likely availability of these two species of forage fish
to sea lions. It is also possible that these fish should be analyzed in the cumulative effects section.

Draft Biclogical Opinion (Bi :

BiOp4 is much more deliberate than BiOp3 in its attempt to describe the standards used to evaluate jeopardy
and adverse modification of critical habitat (Sec. 1.7 beginning on p 12). This is 2 welcome improvement.

The SSC had been critical of the failure of the prior BiOp to discriminate between an objective
characterization of the state of knowledge about SSLs and fishery impacts on SSLs and the assumptions or
inferences drawn from the objective data. BiOp4 takes care to be more specific regarding the critical
assumptions required to reach conclusions that lead to rationalization of proposed management actions. A
good illustration of this point is the description of the analysis of the “Forage Ratio Method” used to evaluate
modification of critical habitat (p 141, Sec. 54.2.1).

Effective experiments to test the efficacy of SSL protective measures
In previous comments the SSC has supported adaptive management and effective experimental design to

assess the efficacy of SSL protective measures. The SSC has stated that leaming can only occur with a valid
experimental design that includes contrast in the protection treatments. The failure to have done this a decade
ago means that we still have leamed nothing about the efficacy of the measures. The design must follow solid
scientific principles, including testable hypotheses, evaluation of assumptions, and power to detect differences
in trend. Although much new research is now being carried out, including the small-scale experiments to test
the localized depletion hypothesis for pollock and Atka mackerel, no directed work is planned to link changes
in fishery management with SSL status. The SSC regards monitoring the efficacy of the RPA measures
essential and recommends development of a requisite experimental design to accomplish this task.

Global control rule

The modifications to the global control rule under Altematives 3 and 4 are shown in Figure 4.2.1-2. Under
Alternative 3, fishing mortality is reduced for all biomass levels below By, and set to 0 below B,,,. Staff
indicated that under Alternative 4 fishing mortality corresponds with that determined under the existing
control rule. Therefore, ABCs for both rules are identical for all biomass levels greater than B,,,,. Under the
revised rule, staff indicated that all directed fishing would be stopped, with only bycatch allowed, once the
biomass drops below B,,,. ABC at biomass levels below B, would contimze to be based on the existing
rule. The SSC recommends that the BiOp text be modified to reflect the intent as stated by staff.

Another consideration is whether a multispecies rule is desirable (e.g., stop all directed fishing on pollock
when the combined biomass of pollock, cod and Atka mackerel drops below 20% of pristine.) A
rationalization for this type of alternative is that if one species is at a high abundance level, then it might not
be necessary to lower fishing mortality on the reduced species beyond that provided by the already-
conservative status quo policy.

Telemetry Data:

Telemetry data form a comerstone of the rationale for protection of specific habitats or habitat zones (3, 10,
20 nm protection zones). The interpretation of the data is controversial. The generic model for SSL
distribution implies that they are predominately near-shore inhabitants and presumptively, near-shore
foragers. Nevertheless, actual foraging distribution remains uncertain. The display of the distribution of
telemetry “hits™ has been criticized as potentially biased, and BiOp4 presents a hypothetical treatment of the
assumed bias. It is important that BiOp4 acknowledge that a differential probability of siting based on
distance from shore is a hypothesis. The assumed bias may or may not be present. Continued analysis of
existing telemetry data and acquisition of new data will shed light on this question in the future.
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BiOp climate section (4.4.1.1)

The climate section in BiOp4 (Section 4.4.1.1) is not well integrated with the climate section of the DSEIS.
If the regime shift is going to be advanced as a primary hypothesis then this section needs to be better
focused. There needs to be a more complete summary of the state of knowledge of long-term climate
variability. There are many missing and incorrect literature citations.

Some examples of the lack of coordination

1 The Pacific Decadal Oscillation (PDO) is referred to in the DSEIS as a mode of long term decadal
climate variability but is not mentioned in the BiOp. Further, the 20-30 year regime behavior of the
PDO is implicated in the regime shift hypothesis affecting sea lion population trends.

2. The references Niebauer and Hollowed (1993) and Benson and Trites (2001) are not in the reference
list.

3. There is not, in fact, “considerable disagreement” about the effect of oscillations on the carrying

capacity of the North Pacific (pg. 74). The studies that are cited are not contradictory, but instead

and present a coherent picture of how the relative fortunes of different species groups have differed.

There is a duplicate Merrick et al. 1987 reference in the reference list. -

More information on the nature of decadal climate variability is contained in a recent special issue

of the journal Progress in Oceanography (published in 2000). Several papers in that volume are

relevant to this subject.

Research coordination and oversight.
In our June minutes, the SSC “urged [that] a more formal mechanism be formulated to ensure sharing and

synthesis of data and ideas.” We commend NMFS for appointing Lowell Fritz as coordinator of the new SSL
research funded by NMFS. However, this research will be of greatest value if there is an ongoing effort to
synthesize findings and share data and ideas. There is a critical need for NMFS to develop 2 mechanism for
assuring that all sea lion research, regardless of funding source, is synthesized and that new research efforts
are able to take advantage of and build upon ongoing work. One mechanism for this could be the
development of a core group of investigators, not necessarily from NMFS, responsible for integrating
research results and facilitating the synthesis and exchange of results.

»

Future Research Priorities.
In section 3.7.3 of BiOp4 (Expectations for information from new research programs), four areas are
highlighted. The SSC would like suggest the following high priority needs.

Telemetry analysis.
In the section on telemetry data, NMFS recognizes that there is a need to account for the central-place

foraging behavior of the sea lions, to account for the length of time sea lions are likely to spend beneath the
water, and other factors. They do not account for variation in the size of the area available to animals within
the distance zones away from colonies. To adjust for some of these issues, NMFS subtracted 90% of the
observations between 0 and 2 miles from shore. It would be useful to develop a mull model of the expected
uniform distribution of observations and then examine the extent to which the observed at-sea distribution
differs from the mull model. This could help to identify preferred foraging zones or particular regions of
importance to foraging sea lions.

Diets/Competition

In assessing diets of Steller sea lions, the method of reporting used to date has emphasized “percent
occurrence”. There is an need to develop the ability to determine the size of prey ingested based on the
recovery of hard parts in scats and other material and to use these to determine the biomass and energy
contributions of various dietary components to sea lion nutrition. The dependence on percent occurrence as
the sole metric of prey use is potentially misleading.
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Central to the issue of competition between fisheries and Steller sea lions for prey is the need to demonstrate
that the most vulnerable life-stages of sea lions are taking the same species and size classes of prey and in the
same regions and depths as the fishery. Since data are still inadequate to determine the size classes of fish
used by adult male, adult female, juvenile and newly weaned pups, additional work is essential to resolve
these issues. In the presentation of data on diets and foraging locations, it is particularly critical that NMFS
specify the source of data on diets by date, location and age of animals, rather than just refemring to “sea lions”
as a general category. Likewise, when referring to pollock, it is important to note whether the fish taken by
the sea lions are adult, juvenile or of unknown age.

In Section 3.1.1.7.3, on page 3-12, there is a statement that “Steller sea lions specialize in feeding throughout
the water column in the epipelagic (herring), demersal (arrowtooth flounder), and semi-demersal (pollock,
Atka mackerel) zones.” This statement seems contradictory, as the types of fish taken and variety of depths
at which foraging takes place suggests a very generalized forager. There also needs to be caution in
statements about the use of prey “when they are densely schooled in spawning aggregations nearshore™ as
there are no data to support the conclusions about the behavior of prey at the time of capture. This statement
apparently derives from the Discussion section of Sinclair and Zeppelin, and is not based on direct
observation. It is, however, a reasonable conjecture, based on the known biology of the prey species.

SSL, Modeling

As noted in our report on BiOp3, a comprehensive population model should be developed to understand the
decline in the SSL population and to determine the impacts of additional actions to protect sea lions.
Theoretically and statistically valid structural and time series models could be constructed with the available
data. Such models could help address the magnitude and significance of population trends, the probability
of continued decline or recovery, and the likely significance of factors contributing to the decline or recovery.

RIR/Economic and Social Effects of the Alternatives (Appendices C, D and F):

1. As noted in the June 2001 SSC review of the DPDSEIS, “value” is not a synonym for ‘“gross
revenue”. Although it appears that the document anthors intend “value™ to be understood as “gross
revenue,” in most instances the use of the imprecise term “value” creates the potential for confusing
gross revenues and net revenues, leading the incautious reader to misunderstand the magnitude of
net economic benefits.

Our concern in this matter is not a simple complaint over semantics, rather it is a concern over a peculiar use
of terminology in Appendices C and D and throughout the DSEIS that is at best confusing and in many
instances misleading. While in most cases “value” seems to be intended as a substitute for “gross revemes”,
in other instances “value” is used as a synonym for the price paid to harvesters by processors, as a synonym
for the net economic benefit accruing to harvesters or processors, and as a synonym for regional economic
impacts. The DSEIS should be revised to replace “value” with the appropriate precise terms. In addition,
readers of the DSEIS should be cautioned that gross revenue is not 2 meaningful characterization of the net
economic benefits of fishing. Changes in gross revenues may result in similar or opposite changes in net
economic benefits. Moreover, readers of the DSEIS should be cautioned that there is no statistical basis for

the claimed (see e.g., section 4.12.1.4) significance of differences in the estimated economic impacts of the
altematives.

2. In section 4.10.2.6 (Effect of State of Alaska managed fisheries, state pollock fishers in Prince
William Sound), it should be noted that there is no economic basis for the assertion that catch

changes up to +20% are ‘not significant”, those between +20% and +50% are “conditionally
significant” and that changes greater than +50% are “significant”. The impact of changes in the
allowed catch will differ among individuals and between fisheries. In fisheries where economic rents
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have been dissipated in the “race for fish”, even small reductions in the allowable harvest may resuit
in substantial economic losses.

The DSEIS is over-quick to dismiss the impact of the alternatives on subsistence activities. When
considering subsistence, it is essential to account for the role that commercial fishing gear and
especially vessels contribute to the pursuit of subsistence fish and game resources. Even if
subsistence harvests are unconstrained under the proposed alternatives, restrictions on the
commercial fisheries may adversely affect the opportunity to pursue subsistence activities by
reducing the cash available to pay for gasoline, etc, by reducing the mumber of vessels prepared for
operation, etc. In effect, commercial and subsistence catches are jointly produced based on shared
use of fixed and variable inputs. Although this overlap is particularly pronounced in the case of the
small-boat State waters fisheries, it is also present in the CDQ fisheries.

The econometric model of groundfish markets provides an interesting initial characterization of
supply and demand relationships. However, limitations in the structure of the model and problems
with the estimated coefficients suggest that the results of the model should not serve as a basis for
judging among policy alternatives. In particular, the statistical procedures employed in the analysis
are not robust and several of the equations are poorly structured. The failure to find a statistically
significant inverse relationship between quantity and price in the demand equations provides strong
evidence of these statistical and structural problems. The model and results, as they stand in current
form, are not useful. This is most likely the result of the lack of time available for development of
the model. The modeling work is sufficiently important that it should be continued. Specific concerns
and recommendations regarding the model are detailed in an appendix, below.

Appendix to SSC minutes—General and Specific Comments Regarding the Econometric Model of Groundfish
-~ Markets

General Comments

1.

The model fails to successfully estimate the most important relationship- that between quantity and
price in the demand equations. Until these relationships are determined, the model should not serve
as a basis for estimating the potential impacts of the altematives.

The equations arc estimated using seemingly-unrelated-least-squares (SUR), an inappropriate
procedure for this type of model. Instrumental variables must be used to replace right-hand-side
(RHS) endogenous variables and estimation should be undertaken using three-stage-least squares
(3SLS). Additionally, the reported goodness-of-fit statistics are not useful because they are done on
an individual equation basis and say nothing about the performance of a system. Appropriate
measures of goodness-of-fit (e.g., RMSE, and Theil U, stats) should be calculated for the whole
system of equations through dynamic simulation in a program like SAS ETS. Dynamic simulated
changes of prices in response to changes in landings should replace the reliance on elasticities.
Elasticities, while interesting for examining small effects, are inappropriate when talking about large
changes in quantities.

More care must be given to properly identifying each behavioral equation. This is especially
important when using a systems-based approached. When using a systems-based estimation the effect
of including a misidentified equation, with resulting bias coefficients, will filter though the entire
system. Great care must be taken to assure that every equation is properly identified, i.c., all relevant
variables included. Prices should be in real terms and quantities as per-capita quantities. It is unclear
if this was done. If it were done it should be reflected in the presented equations. Failure to do this
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violates the assumptions of demand equations being homogeneous to the degree zero and the adding
up property.

When some variables are statistically insignificant, like monthly indicator variables, they should be
dropped unless there are strong theoretical reasons to keep them. More work needs to be done on the
choice of the functional forms of the equations. While linear forms offer advantages for estimation,
they are often poor characterizations to the true relationships; other functional forms should be
explored.

Specific Comments

1.

Equation 3: U.S. Price of Pollock Fillets—The DSEIS remarks that “The coefficient on O, has the
expected sign but is very small, suggesting that the price of pollock fillets is not affected by changes
in U.S. consumption. Put another way, U.S. buyers of pollock fillets are relatively insensitive to
changes in pm:e (D-21). ” This statement is incorrect. If the coefficient on quantity is small the price
flexibility is llkely to be h:gh meaning that, if the reverse holds, that consumption will be very
sensitive to prices. If this is true this means that if TAC is cut back that consumers will not bid up
prices and is why the coefficient on the quantity variable, if estimated correctly, is small. A correct
statement is “Put another way, U.S. prices of pollock fillets are relatively insensitive to changes in

qllanﬁty.”

Equation 5. U.S. Imports of Pollock Fillets—This equation is an excellent example of an equation
that is not sufficiently identified as a demand equation. Where are variables to represent income,
substitute prices etc? The lack of proper identification may be why the relationship between Q and
P is not determined. The statement “Swrprisingly, import demand is found to increase with increases
in the price of imports. The price elasticity of import demand is 0.79. This is consistent with the
results of E3, where the world price was shown to move with the U.S. price. In other words, low U.S
production will be associated with high world prices as well as an increase in demand for imports
(D-23)” is faulty reasoning. First, E3 says that the U.S. price is a function of the world price, not vice
versa. But even ignoring this, the reasoning is incorrect. The reasoning for this statement seems to
be that if U.S. production decreases this causes U.S. prices to rise, import prices then rise, and
therefore as imports replace loss U.S. production you find this upward sloping demand curve for U.S.
imports. Again, this is a function of the import demand curve not being properly identified. A
properly identified demand curve will sort out the confounding effects.

Appendix D. p. D-4. “Numerous past studies have indicated that the demand for groundfish is
elastic, so that poor economic conditions in demand centers will cause (proportionally) large
decreases in the amount of product demanded” X “clastic” refers to the own-price elasticity of
demand (as opposed to income elasticity), the sentence makes no sense. The own-price elasticity of
demand refers to the isolated relationship between quantity and prices not poor economic conditions
occasioned by a recession, etc., the effects of which are removed in the formation of own-price
elasticity.

Other specific comments:

Page 4-218 top: States that effects of fishing will have only an insignificant effect on prey abundance and
availability to seabirds. The removal of adult pollock may enhance prey availability to seabirds?

Page 4-219: Disturbance to seabirds should be a non-issue.

Page 4-222, middle; 4-223 bottom: The statement that less fishing could result in more fish being available
to seabirds is almost certainly wrong.
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Modeling

1.

g

NoOw AW

l—‘\O”

p. 495 Fig. 4.2.1-2 The line describing the control rule under amendment 56 has a discontimuity
at relative spawning biomass=0.05. The rule should intersect the axis at 0.05 and be continuous.

P. 4-96 Step 3. The solution to this equation is later described as F,, but is never described as such
in the text.

p. 4-97 top line. Should be for “aa,,”

p- 4-97 Step 7. The equation is missing after “For 1<a<nage”

p. 4-98 Table altemnative 4, middle row. Should be 0.5B, .3, <B,.,

p. 4-99 4® row from top. “proofed” should be “proved”

p. 4-100 Market Constraints (MC) section. 5 lines from bottom of page. What is meant by “Note
that market constraints were not used in this analysis” is not clear. Why is this material presented?
P. 4-101 7 lines from top change “heaven” to “100%”

P. 4-101 4 lines from bottom “once” should be “ones™

General comment on the LP. Many values are constrained both below and above. Question: how
does this affect the results? How often do simulations provide solutions on the boundaries?
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ADVISORY PANEL MINUTES
Sitka, Alaska
September 5-7, 2001

The following AP members were present for all or part of the meeting:

DRAFT AP MINUTES

Benson, Dave Falvey, Dan Ridgway, Michelle
Boisseau, Dave Fraser, Dave Steele, Jeff
Bruce, John (Chair) Jones, Spike Stephan, Jeff
Burch, Alvin Kandianis, Teressa Ward, Robert
Cross, Craig Mayhew, Tracey Yeck, Lyle
Ellis, Ben Nelson, Hazel
Enlow, Tom Norosz, Kris
Steller Sea Lion SEIS
The AP recommends that the Council reaffirm its selection of Alternative 4 as the preferred alternative with the
following modifications:
A - Incorporate all of the additional recommendations of the RPA committee included in the minutes of the Aug.

(US| I

. meeting:

W/C-GOA pollock C season start date of Aug. 25

Revised platooning for the Atka Mackerel fleet

Additional restrictions for the Bering Sea cod and pollock fishery

a) Closure of Area 8 haulouts (at Reef, Lava, Bishop Pt) to 10 miles for longliners >60’

b) Implement a 3 season split of trawl cod at 60/20/20 (50/30/20 for CP and 70/10/20 for CV) with
rollover provisions.

c) Limit A season SCA pollock harvest to 28% of annual TAC prior to April 1*

B Incorporate the following recommendations on issues identified by staff, and presented by Chairman Cotter:

1 _ The 19 additional “RPA” haulouts should be treated consistently with CH haulouts.

2 The 5 northern BS 20 mile haulout closures should apply to the Atka Mackerel, pollock, and P.cod fisheries
only.

3 Assignment to mackerel platoons should be random (so switching of assignments between vessels is not
allowed) and apply to a specific vessel (not a permit).

4 Seasonal splits of P. cod do not apply to longliners <60 (catch fixed gear vessels <60 between the open access
seasons accrues to the <60 reserve quota).

5 Maintain the <99° safety exemption in the SCA. NMFS should set aside such A season pollock quota in the
SCA as needed for vessels <99’ to harvest their full A season pollock quota in the SCA during the period from
Jan. 20™ — Mar. 31%.

6 The SCA pollock limit in the A season should be allocated amongst the sectors proportionally (each sector
would be limited to 28% of its annual pollock allocation.)

7 300,0001b trip limits in the GOA and tender restrictions east of 157 degrees W lon in the GOA, as well as
stand-down provisions and exclusive registration provisions would be retained.

8 Cod rollovers within the trawl sector should occur within a season prior to allocating to other gear types.

Rollovers will continue into subsequent seasons but may be reapportioned if one sector is unable to reach its
TAC.
Jig gear is exempt from haulout closures except in Area 9 and in the Seguam Foraging Area.
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The AP requests that the Council request the BOF to seriously consider adopting parallel restrictions in the parallel
cod, pollock and mackerel fisheries in state waters in a timely manner.

Additionally, the AP recommends adding an option to Alt. 4 or some other remedy, which would create an exemption ==
for longline cod CVs >60 in Area 8 to operate between 3-10 miles. Motion passed 16-1-3.

Motion passed 18-1-0

Further, the AP requests the Council to send the SEIS and draft BiOp out for public review for final action at the
October meeting and include the following:

A Review the use of the CS+/- methodology for consistency (are effects evaluated primary, secondary, or tertiary
effects — do secondary or tertiary effects rely on assumptions or documented causal relationships). Clarify that
there is no weighting assigned to these findings (one CS+ for species “A” doesn’t necessarily cancel one CS-
for species “B”), and that these ratings are only relative comparisons of the alternatives (option 1 may be
negative relative to option 2, but the underlying condition may be negative, positive, or trivial in both options.)
Include a table (as presented by Chairman Cotter) of the rookery/haulout closures by gear type listing each site
(as per table 21 for 2001 RPAs) and clarify that table 3.6 does not reflect the Alt. 4 closure specifications.
Review using 1998 TAC as the reference point for “question 2” (prey availability) is the SSL CS+/- analysis
A more extensive discussion of the importance of AFA in the gathering of data, monitoring of the fishery,

_ enforcement and management. ,

Amplify the discussion on VMS issues, including:

“1) implementation schedule
2) reliability
3) consequences of failures
4) fisheries and sectors where VMS monitoring may not be needed to achieve quota monitoring goals.

F Clarify that application of Alt. 4 Global Control Rule reduces TAC to the amount necessary for bycatch and

puts that species on MRB only status. Vo

G Analysis of the economic impacts to industry of management and enforcement measures as proposed in each

alternative, including compliance costs for vessels to carry observers, observer costs, increased transit costs,
impact of lost crew space on production.

M oO w

Finally, for ongoing SSL issues, the AP recommends:

1- An ongoing analysis of the telemetry data that integrates both location and dive behavior from individual at sea
trips, to directly estimate spatial and temporal foraging patterns.

2 - An ongoing study to outline the statistically significant and biologically important differences in SSL demographics
and population trends in the 1970°s and 1980°s compared to the 1990°s.

3 - Reassessment of the listing status of the western and eastern SSL stocks.

Motion passed 19-0

MINORITY REPORTS

Alternative 4, Option 1
A motion to include analysis of Option 1 in the SEIS failed 3-17-0.

The minority believes that option 1 would offer the communities of Chignik the opportunity to maintain a fishing
economy in their communities using a gear type and harvest methods which would not adversely affect the jeopardy
finding. Signed: Hazel Nelson, Dan Falvey, Michelle Ridgway

Alternative 4, Option 3

A motion to include analysis of Alternative 4, option 3 failed 5-12-2. The minority feels that the AMCC GOA Pacific

cod zonal approach warrants full analysis in the SEIS to provide the Council the opportunity to make an informed

decision in October based on the merits of this plan.

Signed: Michelle Ridgway, Hazel Nelson, Bob Ward, Dan Falvey N

9/8/01 8:58 AM 2
Draft AP Minutes



