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"JOINT VENTURES

The following infdrmation has been compiled to in-

formally answer some que tlons arlslng over the pcrmlttlrg

of joint venture fishing vessels.

1. What is a jOlnt venLure?

A joint venture is any bus1ness venture flnan01ally

and/or loglstlcally supported by two dlfferent companles,

‘of which ohe may be forelgn.

" The types of operations involving U.S. vessels

ﬁay include:

.a. A U.S -COrporation with U.S. c1tlzens

~ as directors and offlcers, but with ﬁﬁ5$e~er parLlal forelgn

ownership by stockholders. Such a corporatlon may own and

‘document a U.S. flag vessel.

b. A U. S documented vessel is chartered to .

a forelgn natlonal for the purpose of flshlng in the

" fishery conservatlon zone (FCZ) In thls case, the U S.

vessel requlres no permlt and the catch is con51dered

as U.S. catch.

c. A U.S. documented vessel fishes within

the FCZ aﬁd delivers the catch to a foreign offshore Processing

or transport vessel. In this 51tuatlon, the forelgn proceSSLng

.vessel may process the U.S. catch but it must have on board

a valid permlt issued prior to July 1977, or 1f 1ssued afLer
July 1977, spec1flcally allowing such acL1V1ty for the

areas and times where vessels of the ame foreign nation
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-]' are author17od to conduct dlrcctod Ilsherlc S1nce the f‘\

harvestlng vccsel is a U S..vessel, it requlres no pcrmlt
and the catch is a domestic catch. .
2.- Is it possible for a foreign vessel to purchase
fish directly from a U.S. fisning boat?
Wlthln terlltorlal waters (3 mlles) 1t.is presently

. ' p0531ble to purchase fish: dlrectly from U S. sthlng boats

only at ports ox’ roadsteads for transport out of the FCZ to

a forelgn destlnatlon, such as a forelgn flag vessel. Such

an activity is an export/lmport operatlon.
cC -

o . r:'n Within the FCZ,‘(3—200 miles), if a foreign»vessel
N processes U.S. harvested fish or transfer sh or 'fish '
products at sea 1t must possess a forelgn flshlng vessel f{
permlt for that alea, flshery, and tlme, and be flSthg
in conformlty Wlth U.s. regulatlons. It appears that

between 12 and 200 mlles (1 e., outsxde U S Customs

.

Jurlsdlctlon), transshlpment will not be an export operatlon.

'-3.' May a u. S. vessel transshlp flsh to a forelgn_ "

flsh—proces51ng vessel° , '{. T

s

Only a reglstered vessel, or an enrolled vessel: w1th

- .o a spec1al permlt, may engage 1n forelgn commerce such as
' . transshlpplng flsh to a £orelgn flag vessel

4 .,. s

May a forelgn flag. vessel chartered by a Uu.S.

company catch flSh w1th1n the FCZ w1thout a pc\rmzu.t‘> .
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No. If a vessel wlshes to catch flsh and land

them in the U. S., it must be documented under U, S laws,
 built in the u.s., and owned by a U.S

CltlZLn ox corporatlon.
5.

Is it posslble for a forelgn built flshlng vessel

to change flags to ‘the U.S. flag and get a fishing permit?

If the vessel w1ll land its catch 1n the U. S

it must have been bullt in the U.S. | i

4 Howcver, 1f a vess el w1ll land its’ CaLCh only on

forelgn vessels or at forelgn ports, 1t may recelve U, S.

documentatlon and-iherefore—flsh W1thout a permit.
6. May a vessel bullt 1n the u.s. w1th foreign ‘.i
parts be documented to engage 1n the land:ng of fish?

~

To be ellglble for documentatlon as a V'SSeI

bullt 1n the U. S., all maJor components of the hull and

: superstructure of a vessel must be of u.s. fabrlcatlon.'

o There is no restrlctlon agalnst the use of foreign manu-

'«Afactured propelllng machlnery or other parts and 1nstalla~

tions not an integral part of the

at ‘Yeast 50% of the cost of all macﬂinery (including pro-

superstructure. However,

pulsion) and ﬁonintegral'parts of the hull and superstructure;

must be related to items bought in the U.sS.

7. Wlll a U S. ~fore1gn company be able to staff U.s.

flag vessels w1th a forelgn crew?

A vessel of the U.S. must be under the command

of a u. S. crtlzen. All llcensed officers must be U.S. -
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citizens. On vessels over 100 GRT, 65% of the crew
; must be U.S. citizens and 75% must be able to understand

. any order given by a vessel maoter.

L .B.A What 1is the attltude of the U.s. towards forelgn

It is the basic policy of the U. S. government to

’welcome forelgn investors and. to treat them on thc same

e e Wi s @

basis as domestlc 1nvestors. Regulatlons concerned w1th'
operatlons of onahore proce551ng and trade are rev1ewed

by the U.S. Customs Service and the State of 1ncorporat10n.
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