| Public Testi Sign-U S et
@C% 6@\(\9“ ic Testimony Sign- p e et

e Agenda Item «—éz____"‘ —~ : s «  (OR 3 dehoar
(/‘ sar (rabh D

NAME (PLEASE PRINT) AFFILIATION V‘.,“,fr

/

/ C ra ‘2 L Le ST 5 AS 277 Y oy dow e 3
2 ff'\ N { ; { i”’. S i) i-f' jgd’ ‘_L./i-\.gs"' 1(']

(O8]

O |0 |||

. | NOTE to persons providing oral or written testimony to the Council: Section 307(1)(I) of the Magnuson-Stevens Fishery
Conservation and Management Act prohibits any person * to knowingly and willfully submit to a Council, the Secretary. or the
Governor of a State false information (including. but not limited to, false information regarding the capacity and extent to which a
United State fish processor, on an annual basis, will process a portion of the optimum yield of a fishery that will be harvested by
fishing vessels of the United States) regarding any matter that the Council. Secretary, or Governor is considering in the course of
carrying out this Act.

S:\4Peggy\FORMS\Meeting Forms\Public Testimony Sign Up Sheet.doc




TO:

FROM:

DATE:

AGENDA D-2(a)

JUNE 2008
MEMORANDUM
Council, SSSJ ﬁcﬁ’ Members
ghris Oliver «;-}L ESTIMATED TIME
xecutive Director 8 HOURS
May 21, 2008 (all D-2 items)

SUBJECT: GOA Sideboards for BSAI crab vessels

ACTION REQUIRED

Initial review of GOA sideboards for BSAI crab vessels

BACKGROUND

In April 2008, the Council postponed initial review of GOA sideboards for BSAI crab vessels until June,
due to time limitations. This amendment package includes three proposed actions: 1) adjust the GOA
Pacific cod sideboard exemption qualifications for non-AFA crab vessels, 2) exempt qualified non-AFA
crab vessels from GOA pollock sideboards, and 3) exempt non-AFA crab vessels from GOA Pacific cod
sideboard limits from November 1 to December 31 of each year.

Despite the Council’s postponement of this action, the SSC and AP did review the analysis and made
several recommendations concerning the analysis and the proposed action. The SSC recommendations are
summarized below:

The SSC recommends that the Council provide clearer guidance as to its purpose, need,
objectives, and “acceptable” suit of alternatives

A more accurate description of the alternatives, options, and sub-options to facilitate public and
reviewer understanding of the true range of actions before the Council

Systematically address each of the required elements set-forth by E.O. and MSA National
Standards

Prominently display in the draft analysis when release of confidential data was approved by the
subject operator(s)

The AP recommendations are provided below:

Action 1, Alternative 2, Option 2.4: Raise the threshold from < 500,000 Ibs to < 750,000 1bs.
Actions I and II: The AP recommends the Council clarify that it does not intend to disqualify any
currently exempt vessels or licenses based on this action.

For Action III: For purposes of clarification, include that the intent of the action is to address
National Standard 1 and more fully utilize Pacific cod TAC in the GOA but not impact non-crab
qualified vessels dependent on GOA Pacific cod harvest. NMFS may relax the B season



sideboard restriction after November 1% if sufficient quota exists and the fishery will not close ~

prematurely, impacting non-crab qualified vessels. -
e Action 1: Remove Option 2.1, suboption 2.1.1, and suboption 2.2.1 into a separate category

“Options reviewed but not considered”.

At this meeting, the Council is scheduled to make an initial review of this analysis. The analysis was
mailed out in mid-May; an executive summary of that analysis is attached (Item D-2(a)(1).



AGENDA D-2(a)(1)
JUNE 2008

Executive Summary

Introduction

The crab rationalization program was implemented in March of 2005. The program allocates IFQ to
harvesters in the crab fisheries. Recognizing that rationalizing the BSAI crab fisheries could provide
opportunities for fishermen to alter their crab fishing patterns and take greater advantage of other
fisheries, the Council included GOA groundfish sideboard limits for non-AFA vessels that qualified for
the Bering Sea snow crab IFQ fishery. At its December 2006 meeting, the Council heard public testimony
that the GOA sideboard limits stemming from the crab rationalization program had overly restricted
historical participants in the GOA Pacific cod fishery. In response, the Council tasked staff to prepare a
discussion paper of all GOA sideboards for non-AFA crab vessels. In April 2007, the Council began
developing options for adjusting the GOA sideboards. In December 2007, the Council initiated an
amendment to adjust the GOA Pacific cod sideboard exemption qualifications for non-AFA crab vessels,
exempt qualified non-AFA crab vessels from GOA pollock sideboards, and exempt non-AFA crab
vessels from GOA Pacific cod sideboards from November 1 to December 31 of each year.

Purpose and Need

As noted above, the original purpose of the non-AFA crab sideboard limit was to prevent vessels with
crab quota from disadvantaging non-crab participants in the GOA groundfish fisheries. To allow non-
AFA crab vessels that were awarded small amounts of snow crab quota but had significant GOA Pacific
cod history, to continue fishing in the GOA Pacific cod fishery unrestricted, the Council exempted
qualified vessels from GOA Pacific cod sideboard limits. However, based on public testimony, the
exemption qualifications when the crab program was implemented in 2005 excluded non-AFA crab
vessels with significant GOA Pacific cod history, because the vessels had slightly more then the
maximum 100,000 Ibs of snow crab quota. Similar to GOA Pacific cod exemption issue, the public also
testified that the lack of an exemption for vessels with small amounts of snow crab quota and significant
GOA pollock history is overly restrictive. Finally, it is not uncommon to see large amounts of Pacific cod
go unharvested in both WGOA and CGOA during the B season for both the inshore and offshore sectors.
To address these GOA non-AFA crab sideboard issues and to guide the analysis of alternatives for this
proposed action, presented below is a draft problem statement:

Recognizing that rationalizing the BSAI crab fisheries could provide opportunities for
fishermen to alter their crab fishing patterns and take greater advantage of other
fisheries, the Council included GOA groundfish sideboard limits for non-AFA vessels that
qualified for the Bering Sea snow crab IFQ fishery. To protect crab vessels that
demonstrated dependence on the GOA Pacific cod fisheries, an exemption from GOA
Pacific cod sideboard limits was included in the rationalization program. However, in
the application of the exemption and sideboard limits, some historical participants in
Gulf of Alaska groundfish fisheries may have been unduly prevented from participating in
the GOA groundfish fisheries. The permanent nature of the sideboard does not allow for
participants to opt out of the crab program (i.e. receive no “benefit”) and remove the
sideboard restriction. GOA Pacific cod sector splits may further complicate
apportionment of crab sideboard amounts. Adjusting the GOA Pacific cod sideboard
exemption qualifications for non-AFA crab vessels in addition to including a GOA
pollock sideboard exemption could allow historical GOA groundfish participants that



were unduly restricted by GOA sideboard limits to return to pre-rationalized fishing
levels without disadvantaging other GOA groundfish fishery participants. In addition,
given that considerable amounts of GOA Pacific cod B season TAC that has continually
remained unharvested, an exemption from GOA Pacific cod sideboard limits could allow
for a more fully utilized resource, which is consistent with Council policy and MSA
National Standard 1.

Alternatives (bold indicates staff suggested additions)
Action I: Exempted Vessel Status of GOA Pacific Cod

Alternative 1: No changes to exempted status requirements
Alternative 2: Change the exempted status requirements

Option 2.1: To receive exempted status, the vessel/LLP would forfeit all BS opilio shares.'

Suboption 2.1.1:  To receive exempted status, the vessel/LLP would forfeit their
BS opilio shares that are in excess of the 100,000 pound landing
threshold from 1996-2000.

Option 2.2: Exempt non-AFA crab vessels from GOA Pacific cod sideboards if the vessel’s
Bering Sea opilio catch history is less than 0.22% from 1996-2000 and the vessel
landed more than 500 mt of GOA Pacific cod from 1996-2000. The percent is of total
Bering Sea C. opilio catch history, including both qualified and unqualified catch
history pounds from non-AFA crab vessels.

Suboption 2.2.1:  To receive exempted status, the vessel/LLP would forfeit their
BS opilio shares that are in excess of the 100,000 pound landing
threshold during the qualifying years from 1996-2000.

Option 2.3: Exempt non-AFA crab vessels from the GOA Pacific cod sideboards if the vessel’s
Bering Sea opilio catch history is less than 500,000 pounds from 1996-2000 and the
vessel landed more than 2,500 mt of GOA Pacific cod from 1996-2000. The percent
is of total Bering Sea C. opilio catch history, including both qualified and unqualified
catch history pounds from non-AFA crab vessels.

Option 2.4: Exempt non-AFA crab vessels from the GOA Pacific cod sideboards if the vessel’s
Bering Sea opilio catch history is less than 500,000 pounds from 1996-2000 and the
vessel has landed more than 680 mt of GOA Pacific cod landings from 1996-2000.
The percent is of total Bering Sea C. opilio catch history, including both qualified
and unqualified catch history pounds from non-AFA crab vessels.

Suboption 2.4.1:  In addition to above, must also have 20 GOA pollock trawl
landings during the 1996-2000 period.

All these exemptions only apply to those non-AFA crab vessels/LLPs that are eligible to participate in the
GOA Pacific cod fishery (have appropriate LLP).

! This option and suboption 2.1.1 would maintain status quo catch criteria for qualification for the exemption, but
require forfeiture of the requisite amount of Bering Sea C. opilio quota shares. Under the status quo, vessels are
exempt that landed less than 100,00 pounds of Bering Sea C. opilio and more than 500 metric tons of Gulf of Alaska
Pacific cod from January 1, 1996 to December 31, 2000.



Action IT: Exempted Vessel Status of GOA Pollock

Alternative 1: No changes to exempted status requirements
Alternative 2: Exempt non-AFA crab vessels from GOA pollock sideboards if the vessel’s Bering Sea
opilio catch history is less than 0.22% from 1996-2000 and the vessel had:

Option 2.1 - 5 pollock deliveries from 1996-2000
Option 2.2 - 10 pollock deliveries from 1996-2000
Option 2.3 - 20 pollock deliveries from 1996-2000.

All these exemptions only apply to those non-AFA crab vessels/LLPs that are eligible to participate in the

GOA groundfish fisheries (have appropriate LLP). The percent is of the total BS C. opilio catch history,
including both qualified and unqualified catch history from non-AFA crab vessels.

Action ITI: Proposed Exemption from B Season Pacific Cod Sideboard Limit after November 1

Alternative 1: No changes to B season Pacific cod sideboard limit

Alternative 2: Options to include lifting sideboard restriction from 1) those that have a GOA Pacific cod
sideboard and 2) those that have GOA groundfish sideboard. This exemption only applies
to those non-AFA crab vessels/LLPs that are eligible to participate in the GOA Pacific
cod fishery (have appropriate LLP).

Impacts of the Alternatives

Action I: Exempted Vessel Status of GOA Pacific Cod

Although sideboard limits for non-AFA crab vessels have only recently been implemented, there are
indications that sideboard limits have been negatively impacting some non-AFA crab vessels. Prior to the
implementation of GOA sideboard limits, non-AFA crab vessels that are Pacific cod dependent would
have been permitted to continue fishing for Pacific cod until the regular A or B season fishery closed.
However, the sideboard limits have resulted in a shorter fishing season which prevents Pacific cod
dependent crab vessels from maintaining their historic catch of GOA Pacific cod.

Under Alternative 2 there are a number of options that change the catch criteria for exempting non-AFA
crab vessels from GOA Pacific cod sideboards. Each of the options defines different catch criteria.
Overall, the number of vessels/licenses that would qualify for this exemption under the different options
ranges from 1 to 6. Based on the historical catch of the qualified vessels under the different option during
the 2001 to 2005 period, it is likely these vessels would increase fishing effort in the GOA Pacific cod
fishery to levels seen prior to the implementation of sideboard limits or greater thereby impacting non-
crab Pacific cod participants. In comparing the different options under consideration, Option 2.2 has the
greatest potential of impacting the non-crab participants given that six vessels qualify for the sideboard
exemption, while Option 2.4 has the least potential of impacting non-crab participants with only one
qualified vessel. Option 2.3 would exempt 2 vessels, so would be similar to Option 2.4.

One of the effects of exempting these vessels from the GOA Pacific cod sideboard limit is the sideboard
amount for GOA Pacific cod will be reduced proportional to the exempt vessels GOA Pacific cod history
during the 1996 to 2000 period. In addition, since the historic catch is not included in the sideboard limits,
catch of these vessels will not count towards the sideboard caps, nor are the exempt vessels required to
stop fishing when the sideboard limit is reached, if the directed fishery is open.



Finally, this action includes options for a vessel to forfeit all or a portion of its BS C. opilio shares to
maintain its exemption status or to become exempt under the different options in this alternative. There
are a number of issues with Option 2.1 and Suboption 2.1.1 that make implementation of these options
problematic, some of which require further clarification by the Council. First and most problematic, initial
allocations of crab quota shares were calculated at the individual level, based on catch histories of vessels,
as attributed to licenses. To determine amounts of quota that must be forfeited will require recalculation
of the Bering Sea C. opilio initial allocation. These recalculations would be very time consuming and
costly to administer, and could delay implementation of the action considerably. Secondly, vessels, LLP
licenses, and crab quota shares are all freely and independently transferrable. As a result, the person
holding the crab quota when this proposed action is implemented may not be the person initially issued
the crab quota. It is also not possible in its current form to implementation Suboption 2.1.1. Initial
allocations of QS to a license holder in the rationalization program were based on the average annual
percentage of qualified catch history. Under this method, the contribution of catch history to the initial
allocation of quota share varies year to year. In summary, the complexities that will be confronted in
implementing either of these provisions, the cost to implementing this provision could exceed the value of
the quota shares forfeited. If the Council wishes to proceed with an option to forfeit all QS to receive
a sideboard exemption, further clarification is necessary. If the Council wishes to proceed with an
option to forfeit a portion of the initial allocation of QS, it will need to indentify the portion of QS
that is not required to be forfeited in a different manner.

Action II: Exempted Vessel Status of GOA Pollock

The 1996-2000 catch history of GOA pollock by non-AFA crab vessels has resulted in a small sideboard
limit, which NMFS, for the 2007 season, closed to directed fishing. In all likelihood, NMFS will continue
to close the GOA pollock sideboard fishery for non-AFA crab vessels due to insufficient sideboard limit.
With the likelihood of no pollock sideboard fishery for the foreseeable future, any GOA pollock
dependent non-AFA crab vessels would likely be negatively impacted under status quo.

Alternative 2 would exempt qualified non-AFA crab vessels from the GOA pollock sideboard limit.
Included in the alternative are three options, each defining a different pollock landing threshold. Applying
the different qualification thresholds to the non-AFA crab vessels, 4 vessels qualify for first two options,
while only 1 vessel qualified for the third option. Based on the historical catch of these qualified vessels
under this proposed action during the 2001 to 2005 period, it is likely these vessel would increase fishing
effort in the GOA pollock fishery to levels seen prior to the implementation of sideboard limits or greater.
As a result, the change in the sideboard exemption could have an impact on non-crab pollock participants.
In comparing the impacts of Options 1 and 2 relative to Option 3, the first two options have a greater
potential of impacting non-crab GOA pollock participants in comparison to Option 3 due to the number
of qualified vessels. Under these two options, each of the 4 qualified non-AFA crab vessels could increase
effort in the GOA pollock fishery beyond their historic level thereby impacting non-crab pollock
participants to a greater extent than Option 3, which only exempts one vessel.

An effect of this action is catch history of those vessels exempt from GOA pollock sideboard exemption
would not be included in the sideboard calculation for GOA pollock. The GOA sideboard limit for
pollock will be reduced proportional to the pollock catch history of the qualified vessels during the 1996
to 2000 period. In addition, catch of the qualified vessels will not be counted towards the sideboard caps
nor will the qualified vessels be required to stop fishing when the sideboard limit is reached, if the
directed fishery is open.



Action ITl: Proposed Exemption from B Season Pacific Cod Sideboard Limit after November 1

In recent years, a large amount of the B season inshore Pacific cod quota was left unharvested for both
Western and Central Gulf in recent years. Despite availability of Pacific cod TAC during the B season,
non-AFA crab vessels were restricted from targeting B season Pacific cod due to sideboard limit.

Alternative 2 would exempt non-AFA crab vessels from GOA Pacific cod sideboard limit from
November 1 to December 31 of each year. Included in the alternative are two options defining which non-
AFA crab vessels would be exempt. Under Option 1, the 85 non-AFA crab vessels and 40 LLPs that
qualify for the GOA Pacific cod sideboard fishery would qualify for the exemption. Under Option 2, 227
non-AFA crab vessels and 57 LLPs that qualified for BS snow crab IFQ would qualify for the exemption.

Over the past twelve years there has been little effort by non-AFA crab vessels in the GOA Pacific cod
fishery during this period. In contrast, effort in the regular Pacific cod fishery during this period has
increased significantly. Despite the limited effort in the November 1 to December 31 GOA Pacific cod
fishery by the sideboard limited vessels, there is the potential that effort could increase from exempt
vessels, thereby impacting non-crab Pacific cod participants. As noted above, the first option would
qualify 85 vessels for a GOA Pacific cod sideboard limit exemption from November 1 to December 31.
Any increase in effort by these qualified vessels in the GOA Pacific cod fishery over their historic fishing
levels during the November 1 to December 31 will likely impact the non-crab Pacific cod participants.
The second option has an even greater potential to impact non-crab Pacific cod participants since the
number of qualified vessels would increase to 227. Again, these vessels have limited history in the GOA
Pacific cod fishery during the November 1 to December 31 period, so any increase in fishing effort by
these vessels will impact the non-crab Pacific cod participants.
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Executive Summary

Introduction

The crab rationalization program was implemented in March of 2005. The program allocates IFQ to
harvesters in the crab fisheries. Recognizing that rationalizing the BSAI crab fisheries could provide
opportunities for fishermen to alter their crab fishing patterns and take greater advantage of other
fisheries, the Council included GOA groundfish sideboard limits for non-AFA vessels that qualified for
the Bering Sea snow crab IFQ fishery. At its December 2006 meeting, the Council heard public testimony
that the GOA sideboard limits stemming from the crab rationalization program had overly restricted
historical participants in the GOA Pacific cod fishery. In response, the Council tasked staff to prepare a
discussion paper of all GOA sideboards for non-AFA crab vessels. In April 2007, the Council began
developing options for adjusting the GOA sideboards. In December 2007, the Council initiated an
amendment to adjust the GOA Pacific cod sideboard exemption qualifications for non-AFA crab vessels,
exempt qualified non-AFA crab vessels from GOA pollock sideboards, and exempt non-AFA crab
vessels from GOA Pacific cod sideboards from November 1 to December 31 of each year.

Purpose and Need

As noted above, the original purpose of the non-AFA crab sideboard limit was to prevent vessels with
crab quota from disadvantaging non-crab participants in the GOA groundfish fisheries. To allow non-
AFA crab vessels that were awarded small amounts of snow crab quota but had significant GOA Pacific
cod history, to continue fishing in the GOA Pacific cod fishery unrestricted, the Council exempted
qualified vessels from GOA Pacific cod sideboard limits. However, based on public testimony, the
exemption qualifications when the crab program was implemented in 2005 excluded non-AFA crab
vessels with significant GOA Pacific cod history, because the vessels had slightly more then the
maximum 500,000 lbs of snow crab quota. Similar to GOA Pacific cod exemption issue, the public also
testified that the lack of an exemption for vessels with small amounts of snow crab quota and significant
GOA pollock history is overly restrictive. Finally, it is not uncommon to see large amounts of Pacific cod
go unharvested in both WGOA and CGOA during the B season for both the inshore and offshore sectors.
To address these GOA non-AFA crab sideboard issues and to guide the analysis of alternatives for this
proposed action, presented below is a draft problem statement:

Recognizing that rationalizing the BSAI crab fisheries could provide opportunities for
Jishermen to alter their crab fishing patterns and take greater advantage of other
Jisheries, the Council included GOA groundfish sideboard limits for non-AFA vessels that
qualified for the Bering Sea snow crab IFQ fishery. To protect crab vessels that
demonstrated dependence on the GOA Pacific cod fisheries, an exemption from GOA
Pacific cod sideboard limits was included in the rationalization program. However, in
the application of the exemption and sideboard limits, some historical participants in
Gulf of Alaska groundfish fisheries may have been unduly prevented from participating in
the GOA groundfish fisheries. The permanent nature of the sideboard does not allow for
participants to opt out of the crab program (i.e. receive no “benefit”) and remove the
sideboard restriction. GOA Pacific cod sector splits may further complicate
apportionment of crab sideboard amounts. Adjusting the GOA Pacific cod sideboard
exemption qualifications for non-AFA crab vessels in addition to including a GOA
pollock sideboard exemption could allow historical GOA groundfish participants that
were unduly restricted by GOA sideboard limits to return to pre-rationalized fishing
levels without disadvantaging other GOA groundfish fishery participants. In addition,
given that considerable amounts of GOA Pacific cod B season TAC that has continually
remained unharvested, an exemption from GOA Pacific cod sideboard limits could allow
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Jor a more fully utilized resource, which is consistent with Council policy and MSA
National Standard 1.

Alternatives (bold indicates staff suggested additions)
Action I: Exempted Vessel Status of GOA Pacific Cod

Alternative 1:  No changes to exempted status requirements
Alternative 2: Change the exempted status requirements

Option 2.1:

Option 2.2:

Option 2.3:

Option 2.4:

To receive exempted status, the vessel/LLP would forfeit all BS opilio shares.'

Suboption 2.1.1:  To receive exempted status, the vessel/LLP would forfeit their
BS opilio shares that are in excess of the 100,000 pound landing
threshold from 1996-2000.

Exempt non-AFA crab vessels from GOA Pacific cod sideboards if the vessel’s
Bering Sea opilio catch history is less than 0.22% from 1996-2000 and the vessel
landed more than 500 mt of GOA Pacific cod from 1996-2000. The percent is of total
Bering Sea C. opilio catch history, including both qualified and unqualified catch
history pounds from non-AFA crab vessels.

Suboption 2.2.1:  To receive exempted status, the vessel/LLP would forfeit their
BS opilio shares that are in excess of the 100,000 pound landing
threshold during the qualifying years from 1996-2000.

Exempt non-AFA crab vessels from the GOA Pacific cod sideboards if the vessel’s
Bering Sea opilio catch history is less than 500,000 pounds from 1996-2000 and the
vessel landed more than 2,500 mt of GOA Pacific cod from 1996-2000. The percent
is of total Bering Sea C. opilio catch history, including both qualified and unqualified
catch history pounds from non-AFA crab vessels.

Exempt non-AFA crab vessels from the GOA Pacific cod sideboards if the vessel’s
Bering Sea opilio catch history is less than 500,000 pounds from 1996-20600 and the
vessel has landed more than 680 mt of GOA Pacific cod landings from 1996-2000.
The percent is of total Bering Sea C. opilio catch history, including both qualified
and unqualified catch history pounds from non-AFA crab vessels.

Suboption 2.4.1:  In addition to above, must also have 20 GOA pollock trawl
landings during the 1996-2000 period.

All these exemptions only apply to those non-AFA crab vessels/LLPs that are eligible to participate in the
GOA Pacific cod fishery (have appropriate LLP).

Action II: Exempted Vessel Status of GOA Pollock

! This option and suboption 2.1.1 would maintain status quo catch criteria for qualification for the exemption, but
require forfeiture of the requisite amount of Bering Sea C. opilio quota shares. Under the status quo, vessels are
exempt that landed less than 100,00 pounds of Bering Sea C. opilio and more than 560 metric tons of Gulf of Alaska
Pacific cod from January 1, 1996 to December 31, 2000.
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Alternative 1: No changes to exempted status requirements
Alternative 2: Exempt non-AFA crab vessels from GOA pollock sideboards if the vessel’s Bering Sea
opilio catch history is less than 0.22% from 1996-2000 and the vessel had:

Option 2.1 - 5 pollock deliveries from 1996-2000
Option 2.2 - 10 pollock deliveries from 1996-2000
Option 2.3 - 20 pollock deliveries from 1996-2000.

All these exemptions only apply to those non-AFA crab vessels/LLPs that are eligible to participate in the
GOA groundfish fisheries (have appropriate LLP). The percent is of the total BS C. opilio catch history,
including both qualified and unqualified catch history from non-AFA crab vessels.

Action IlI: Proposed Exemption from B Season Pacific Cod Sideboard Limit after November 1

Alternative 1: No changes to B season Pacific cod sideboard limit

Alternative 2:  Options to include lifting sideboard restriction from 1) those that have a GOA Pacific cod
sideboard and 2) those that have GOA groundfish sideboard. This exemption only applies -
to those non-AFA crab vessels/LLPs that are eligible to participate in the GOA Pacific
cod fishery (have appropriate LLP).

Impacts of the Alternatives

Action I: Exempted Vessel Status of GOA Pacific Cod

Although sideboard limits for non-AFA crab vessels have only recently been implemented, there are
indications that sideboard limits have been negatively impacting some non-AFA crab vessels. Prior to the
implementation of GOA sideboard limits, non-AFA crab vessels that are Pacific cod dependent would
have been permitted to continue fishing for Pacific cod until the regular A or B season fishery closed.
However, the sideboard limits have resulted in a shorter fishing season which prevents Pacific cod
dependent crab vessels from maintaining their historic catch of GOA Pacific cod.

Under Alternative 2 there are a number of options that change the catch criteria for exempting non-AFA
crab vessels from GOA Pacific cod sideboards. Each of the options defines different catch criteria.
Overall, the number of vessels/licenses that would qualify for this exemption under the different options
ranges from 1 to 6. Based on the historical catch of the qualified vessels under the different option during
the 2001 to 2005 period, it is likely these vessels would increase fishing effort in the GOA Pacific cod
fishery to levels seen prior to the implementation of sideboard limits or greater thereby impacting non-
crab Pacific cod participants. In comparing the different options under consideration, Option 2.2 has the
greatest potential of impacting the non-crab participants given that six vessels qualify for the sideboard
exemption, while Option 2.4 has the least potential of impacting non-crab participants with only one
qualified vessel. Option 2.3 would exempt 2 vessels, so would be similar to Option 2.4.

One of the effects of exempting these vessels from the GOA Pacific cod sideboard limit is the sideboard
amount for GOA Pacific cod will be reduced proportional to the exempt vessels GOA Pacific cod history
during the 1996 to 2000 period. In addition, since the historic catch is not included in the sideboard limits,
catch of these vessels will not count towards the sideboard caps, nor are the exempt vessels required to
stop fishing when the sideboard limit is reached, if the directed fishery is open.

Finally, this action includes options for a vessel to forfeit all or a portion of its BS C. opilio shares to
maintain its exemption status or to become exempt under the different options in this alternative. There
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are a number of issues with Option 2.1 and Suboption 2.1.1 that make implementation of these options
problematic, some of which require further clarification by the Council. First and most problematic, initial
allocations of crab quota shares were calculated at the individual level, based on catch histories of vessels,
as attributed to licenses. To determine amounts of quota that must be forfeited will require recalculation
of the Bering Sea C. opilio initial allocation. These recalculations would be very time consuming and
costly to administer, and could delay implementation of the action considerably. Secondly, vessels, LLP
licenses, and crab quota shares are all freely and independently transferrable. As a result, the person
holding the crab quota when this proposed action is implemented may not be the person initially issued
the crab quota. It is also not possible in its current form to implementation Suboption 2.1.1. Initial
allocations of QS to a license holder in the rationalization program were based on the average annual
percentage of qualified catch history. Under this method, the contribution of catch history to the initial
allocation of quota share varies year to year. In summary, the complexities that will be confronted in
implementing either of these provisions, the cost to implementing this provision could exceed the value of
the quota shares forfeited. If the Council wishes to proceed with an option to forfeit all QS to receive
a sideboard exemption, further clarification is necessary. If the Council wishes to proceed with an
option to forfeit a portion of the initial allocation of QS, it will need to indentify the portion of QS
that is not required to be forfeited in a different manner.

Action II: Exempted Vessel Status of GOA Pollock

The 1996-2000 catch history of GOA pollock by non-AFA crab vessels has resulted in a small sideboard

limit, which NMFS, for the 2007 season, closed to directed fishing. In all likelihood, NMFS will continue

to close the GOA pollock sideboard fishery for non-AFA crab vessels due to insufficient sideboard limit.

With the likelihood of no pollock sideboard fishery for the foreseeable future, any GOA pollock

dependent non-AFA crab vessels would likely be negatively impacted under status quo. /"'“\

Alternative 2 would exempt qualified non-AFA crab vessels from the GOA pollock sideboard limit.
Included in the alternative are three options, each defining a different pollock landing threshold. Applying
the different qualification thresholds to the non-AFA crab vessels, 4 vessels qualify for first two options,
while only 1 vessel qualified for the third option. Based on the historical catch of these qualified vessels
under this proposed action during the 2001 to 2005 period, it is likely these vessel would increase fishing
effort in the GOA pollock fishery to levels seen prior to the implementation of sideboard limits or greater.
As a result, the change in the sideboard exemption could have an impact on non-crab pollock participants.
In comparing the impacts of Options 1 and 2 relative to Option 3, the first two options have a greater
potential of impacting non-crab GOA pollock participants in comparison to Option 3 due to the number
of qualified vessels. Under these two options, each of the 4 qualified non-AFA crab vessels could increase
effort in the GOA pollock fishery beyond their historic level thereby impacting non-crab pollock
participants to a greater extent than Option 3, which only exempts one vessel.

An effect of this action is catch history of those vessels exempt from GOA pollock sideboard exemption
would not be included in the sideboard calculation for GOA pollock. The GOA sideboard limit for
pollock will be reduced proportional to the pollock catch history of the qualified vessels during the 1996
to 2000 period. In addition, catch of the qualified vessels will not be counted towards the sideboard caps
nor will the qualified vessels be required to stop fishing when the sideboard limit is reached, if the
directed fishery is open.

Action III: Proposed Exemption from B Season Pacific Cod Sideboard Limit after November 1

In recent years, a large amount of the B season inshore Pacific cod quota was left unharvested for both
Western and Central Gulf in recent years. Despite availability of Pacific cod TAC during the B season, /as\
non-AFA crab vessels were restricted from targeting B season Pacific cod due to sideboard limit. !
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Alternative 2 would exempt non-AFA crab vessels from GOA Pacific cod sideboard limit from
November 1 to December 31 of each year. Included in the alternative are two options defining which non-
AFA crab vessels would be exempt. Under Option 1, the 85 non-AFA crab vessels and 40 LLPs that
qualify for the GOA Pacific cod sideboard fishery would qualify for the exemption. Under Option 2, 227
non-AFA crab vessels and 57 LLPs that qualified for BS snow crab IFQ would qualify for the exemption.

Over the past twelve years there has been little effort by non-AFA crab vessels in the GOA Pacific cod
fishery during this period. In contrast, effort in the regular Pacific cod fishery during this period has
increased significantly. Despite the limited effort in the November 1 to December 31 GOA Pacific cod
fishery by the sideboard limited vessels, there is the potential that effort could increase from exempt
vessels, thereby impacting non-crab Pacific cod participants. As noted above, the first option would
qualify 85 vessels for a GOA Pacific cod sideboard limit exemption from November | to December 31.
Any increase in effort by these qualified vessels in the GOA Pacific cod fishery over their historic fishing
levels during the November 1 to December 31 will likely impact the non-crab Pacific cod participants.
The second option has an even greater potential to impact non-crab Pacific cod participants since the
number of qualified vessels would increase to 227. Again, these vessels have limited history in the GOA
Pacific cod fishery during the November 1 to December 31 period, so any increase in fishing effort by
these vessels will impact the non-crab Pacific cod participants.
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1 REGULATORY IMPACT REVIEW

This chapter provides information on the economic and socioeconomic impacts of the alternatives, as
required by Executive Order 12866 (E.O. 12866). This chapter includes a description of the purpose and
need for the action and the management objects, a description of the alternatives proposed to meet those
objectives, identification of the individuals or groups that may be affected by the action, the nature of
those impacts (quantifying the economic impacts where possible), and discussion of the tradeoffs.

The preparation of an RIR is required under E.O. 12866 (58 FR 51735; October 4, 1993). The
requirements for all regulatory actions specified in E.O. 12866 are summarized in the following
statement:

In deciding whether and how to regulate, agencies should assess all costs and benefits of available
regulatory alternatives, including the alternative of not regulating. Costs and Benefits shall be
understood to include both quantifiable measures (to the fullest extent that these can be usefully
estimated) and qualitative measures of costs and benefits that are difficult to quantify, but nonetheless
essential to consider. Further, in choosing among alternative regulatory approaches agencies should
select those approaches that maximize net benefits (including potential economic, environmental, .
public health and safety, and other advantages; distributive impacts; and equity), unless a statute
requires another regulatory approach.

E.O. 12866 requires that the Office of Management and Budget (OMB) review proposed regulatory
programs that are considered to be “significant.” A “significant regulatory action” is one that is likely to”
e Have an annual effect on the economy of $100 million or more or adversely affect in a material m
way the economy, a sector of the economy, productivity, competition, jobs, local or tribal
governments or communities;
¢ Create a serious inconsistency or otherwise interfere with an action taken or planned by another
agency;
¢ Materially alter the budgetary impact of entitlements, grants, user fees, or loan programs or the
rights and obligations of recipients thereof; or
¢ Raise novel legal or policy issues arising out of legal mandates, the President’s priorities, or the
principles set forth in this Executive Order.

Under the Magnuson-Stevens Act, the United States has exclusive fishery management authority over all
marine fishery resources found within the EEZ. The management of these marine resources is vested in
the Secretary of Commerce (Secretary) and in the Regional Fishery Management Councils. The
groundfish fisheries in the Gulf of Alaska (GOA) EEZ are managed under the FMP for Groundfish of the
GOA.

1.1 Purpose and Need
1.1.1 Background

The crab rationalization program was implemented in March of 2005. The program allocates IFQ to

harvesters in the crab fisheries. Recognizing that rationalizing the BSAI crab fisheries could provide

opportunities for fishermen to alter their crab fishing patterns and take greater advantage of other

fisheries, the Council included GOA groundfish sideboard limits for non-AFA vessels that qualified for

the Bering Sea snow crab IFQ fishery. At its December 2006 meeting, the Council heard public testimony

that the GOA sideboard limits stemming from the crab rationalization program had overly restricted /A\
historical participants in the GOA Pacific cod fishery. In response, the Council tasked staff to prepare a !
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discussion paper of all GOA sideboards for non-AFA crab vessels. In April 2007, the Council began
developing options for adjusting the GOA sideboards. In December 2007, the Council initiated an
amendment to adjust the GOA Pacific cod sideboard exemption qualifications for non-AFA crab vessels,
exempt qualified non-AFA crab vessels from GOA pollock sideboards, and exempt non-AFA crab
vessels from GOA Pacific cod sideboards from November 1 to December 31 of each year.

1.1.2 Purpose and Need Statement

As noted above, the original purpose of the non-AFA crab sideboard limit was to prevent vessels with
crab quota from disadvantaging non-crab participants in the GOA groundfish fisheries. To allow non-
AFA crab vessels that were awarded small amounts of snow crab quota but had significant GOA Pacific
cod history, to continue fishing in the GOA Pacific cod fishery unrestricted, the Council exempted
qualified vessels from GOA Pacific cod sideboard limits. However, based on public testimony, the
exemption qualifications when the crab program was implemented in 2005 excluded non-AFA crab
vessels with significant GOA Pacific cod history, because the vessels had slightly more then the
maximum 500,000 Ibs of snow crab quota. Similar to GOA Pacific cod exemption issue, the public also
testified that the lack of an exemption for vessels with small amounts of snow crab quota and significant
GOA pollock history is overly restrictive. Finally, it is not uncommon to see large amounts of Pacific cod
go unharvested in both WGOA and CGOA during the B season for both the inshore and offshore sectors.
To address these GOA non-AFA crab sideboard issues and to guide the analysis of alternatives for this
proposed action, presented below is a draft problem statement:

Recognizing that rationalizing the BSAI crab fisheries could provide opportunities for
fishermen to alter their crab fishing patterns and take greater advantage of other
fisheries, the Council included GOA groundfish sideboard limits for non-AFA vessels that
qualified for the Bering Sea snow crab IFQ fishery. To protect crab vessels that
demonstrated dependence on the GOA Pacific cod fisheries, an exemption from GOA
Pacific cod sideboard limits was included in the rationalization program. However, in
the application of the exemption and sideboard limits, some historical participants in
Gulf of Alaska groundfish fisheries may have been unduly prevented from participating in
the GOA groundfish fisheries. The permanent nature of the sideboard does not allow for
participants to opt out of the crab program (i.e. receive no “benefit”) and remove the
sideboard restriction. GOA Pacific cod sector splits may further complicate
apportionment of crab sideboard amounts. Adjusting the GOA Pacific cod sideboard
exemption qualifications for non-AFA crab vessels in addition to including a GOA
pollock sideboard exemption could allow historical GOA groundfish participants that
were unduly restricted by GOA sideboard limits to return to pre-rationalized fishing
levels without disadvantaging other GOA groundfish fishery participants. In addition,
given that considerable amounts of GOA Pacific cod B season TAC that has continually
remained unharvested, an exemption from GOA Pacific cod sideboard limits could allow
Jfor a more fully utilized resource, which is consistent with Council policy and MSA
National Standard 1.

1.2 Alternatives Considered

This section identifies the alternatives and options for consideration under the proposed action. Given the
differences in the alternatives under consideration, the alternatives are divided into three separate actions
labeled as Action I, Action II, and Action III. Each action is mutually exclusive from the other actions. In
other words, the Council may select an alternative under each of the different actions.
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Action I addresses the proposed change to the GOA Pacific cod sideboard exemption for non-AFA crab
vessels. In this proposed action, there are two alternatives. Alternative 1 is status quo, under which there
would be no change to the exempt status for the GOA Pacific cod fishery for non-AFA crab vessels.
Alternative 2 would change the GOA Pacific cod exemption requirements for non-AFA crab vessels.
Under this alternative there are four options, some with suboptions. Option 2.1 and Suboption 2.1.1
would allow non-AFA crab vessels that are qualified to participate in the GOA Pacific cod sideboard
fishery to be exempt from GOA Pacific cod sideboard limits if they forfeit all of their BS snow crab
shares or a portion of the snow crab shares. Given the nature of Option 2.1 and Suboption 2.1.1 as a
requirement for exemption from a sideboard limit, these options would be complementary with the
remaining options under Alternative 2 of Action 1 or with existing catch criteria under status quo. Options
2.2 through 2.4 would change catch criteria for non-AFA crab vessels that are qualified to participate in
the GOA Pacific cod sideboard fishery. The three options apply different BS snow crab and GOA Pacific
cod catch thresholds during the 1996 to 2000 period. Vessels meeting these threshold requirements under
the different options would be exempt from GOA Pacific cod sideboard limits.

Action II proposes to add a sideboard exemption for GOA pollock dependent non-AFA crab vessels. In
this proposed action there are two alternatives. Alternative 1, the no action alternative, would not add an
exemption for non-AFA crab vessels from the GOA pollock sideboard limits. Alternative 2 would create
an exemption for qualified non-AFA crab vessels from GOA pollock sideboard limits. Within Alternative
2, there are three options. Each option defines a different landing threshold necessary for eligibility for the
exemption. The options vary by the number of GOA pollock landings from 1996 to 2000 necessary to
qualify for the exemption.

Action III proposes to exempt non-AFA crab vessels from B season Pacific cod sideboard limit after
November 1. Under this action, there are two alternatives. Alternative 1 is status quo, which would not
change the B season GOA Pacific cod sideboard limits. Alternative 2 would exempt non-AFA crab
vessels from GOA Pacific cod sideboard limits after November 1. There are two options within
Alternative 2. Options include exempting all non-AFA crab vessels able to participate in the GOA
groundfish fisheries or limit the exemption only to vessels qualified to participate in the GOA Pacific cod
sideboard fishery.

1.21 Action I: Exempted Vessel Status of GOA Pacific Cod (bold indicates staff suggested
additions to motion language)

Alternative 1:  No changes to exempted status requirements
Alternative 2: Change the exempted status requirements

Option 2.1: To receive exempted status, the vessel/LLP would forfeit all BS opilio shares.
Suboption 2.1.1:  To receive exempted status, the vessel/LLP would forfeit their
BS opilio shares that are in excess of the 100,000 pound landing
threshold from 1996-2000.

Option 2.2: Exempt non-AFA crab vessels from GOA Pacific cod sideboards if the vessel’s
Bering Sea opilio catch history is less than 0.22% from 1996-2000 and the vessel

2 This option and suboption 2.1.1 would maintain status quo catch criteria for qualification for the exemption, but
require forfeiture of the requisite amount of Bering Sea C. opilio quota shares. Under the status quo, vessels are
exempt that landed less than 100,00 pounds of Bering Sea C. opilio and more than 500 metric tons of Gulf of Alaska
Pacific cod from January 1, 1996 to December 31, 2000.
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landed more than 500 mt of GOA Pacific cod from 1996-2000. The percent is of total
Bering Sea C. opilio catch history, including both qualified and unqualified catch
history pounds from non-AFA crab vessels.

Suboption 2.2.1:  To receive exempted status, the vessel/LLP would forfeit their
BS opilio shares that are in excess of the 100,000 pound landing
threshold during the qualifying years from 1996-2000.

Option 2.3: Exempt non-AFA crab vessels from the GOA Pacific cod sideboards if the vessel’s
Bering Sea opilio catch history is less than 500,000 pounds from 1996-2000 and the
vessel landed more than 2,500 mt of GOA Pacific cod from 1996-2000. The percent
is of total Bering Sea C. opilio catch history, including both qualified and unqualified
catch history pounds from non-AFA crab vessels.

Option 2.4: Exempt non-AFA crab vessels from the GOA Pacific cod sideboards if the vessel’s
Bering Sea opilio catch history is less than 500,000 pounds from 1996-2000 and the
vessel has landed more than 680 mt of GOA Pacific cod landings from 1996-2000.
The percent is of total Bering Sea C. opilio catch history, including both qualified
and unqualified catch history pounds from non-AFA crab vessels.

Suboption 2.4.1:  In addition to above, must also have 20 GOA pollock trawl
landings during the 1996-2000 period.

All these exemptions only apply to those non-AFA crab vessels/LLPs that are eligible to participate in the
GOA Pacific cod fishery (have appropriate LLP).

1.2.2 Action ll: Exempted Vessel Status of GOA Pollock

Alternative 1: No changes to exempted status requirements
Alternative 2: Exempt non-AFA crab vessels from GOA pollock sideboards if the vessel’s Bering Sea
opilio catch history is less than 0.22% from 1996-2000 and the vessel had:

Option 2.1 - 5 pollock deliveries from 1996-2000
Option 2.2 - 10 pollock deliveries from 1996-2000
Option 2.3 - 20 pollock deliveries from 1996-2000.

All these exemptions only apply to those non-AFA crab vessels/LLPs that are eligible to participate in the
GOA groundfish fisheries (have appropriate LLP). The percent is of the total BS C. opilio catch history,
including both qualified and unqualified catch history from non-AFA crab vessels.

1.2.3 Action lll: Proposed Exemption from B Season Pacific Cod Sideboard Limit after
November 1

Alternative 1: No changes to B season Pacific cod sideboard limit

Alternative 2:  Options to include lifting sideboard restriction from 1) those that have a GOA Pacific cod
sideboard and 2) those that have GOA groundfish sideboard. This exemption only applies
to those non-AFA crab vessels/LLPs that are eligible to participate in the GOA Pacific
cod fishery (have appropriate LLP).
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1.3 Background
1.3.1 Description of the Pacific Cod Fishery

The Gulf of Alaska Pacific cod resource is targeted by multiple gears, principally by pot, trawl, and hook-
and-line catcher vessels and hook-and-line catcher processors. Smaller amounts of cod are taken by other
sectors, including catcher vessels using jig gear. Pacific cod is the second most dominant species in the
commercial groundfish catch in the Gulf of Alaska, accounting for about 35,100 mt or 19.0% of the total
2006 commercial groundfish catch (Hiatt et al. 2006). About 15% of the total commercial Pacific cod
catch off Alaska is harvested in the Gulf of Alaska, with the remaining 85% harvested in the Bering Sea
and Aleutian Islands.

In the Gulf of Alaska, trawl landings of Pacific cod have been declining since they peaked in 1990 and
1991 at nearly 60,000 mt per year. Harvests by hook-and-line during this same period have fluctuated
between 6,000 mt and 15,000 mt per year. Vessels using pot and jig gear began to make significant
landings in the early 1990s. Pot and jig landings increased substantially when the State waters Pacific cod
fishery, which only allows the use of pot and jig gear, was initiated in 1997. Since 2003, vessels using pot
gear have harvested a larger share of Gulf of Alaska Pacific cod than the trawl or hook-and-line sectors.
Total catch of Pacific cod peaked in 1999, at 81,785 mt, but has since declined to 47,646 mt in 2006.
Total Federal catch as a percentage of the Federal TAC has declined since Steller sea lion regulations
went into effect in 2001. From 1995-2000, 99% of the Federal TAC was harvested, and from 2001-2006,
only 86% of the Federal TAC was fished. Table 1-1 provides GOA Pacific cod catch by gear from 2000-
2006.

Table 1-1 Pacific cod catch (mt) by gear type in the Federal and State fisheries in the Gulf of
Alaska, TAC and ABC, 2000-2006
Year Federal Tot:g al-;zgeral Federal TAC State Total Catch
Trawl Longline Pot | Other Pot | Other
2000 | 25442 11,659 | 17,351 40 54,492 58,715 10,388 | 1,643 66,523
2001 [ 24,382 9,910 7171 151 41,614 52,110 7,836 | 2,084 51,534
2002 | 19,809 14,666 7,694 176 42,345 44,230 10,423 | 1.714 54,482
2003 | 18,912 9,591 | 12679 88 41,270 40,540 8,031 | 3,429 52,730
2004 | 17,584 10,371 | 14,884 344 43,183 48,033 10,117 | 2,804 56,104
2005 | 14,489 5722 | 14,617 203 35,031 44,433 9,712 | 2,673 47,416
2006 | 13,111 10,163 | 14,397 116 37.787 52,264 9,269 | 590 47,646

Source: 2006 Groundfish SAFE Report, Pacific cod stock assessment (Thompson et al., 2006), and NMFS Blend and Catch
Accounting databases (2000-2006 federal catch).

Fishing effort for Pacific cod is widely distributed along the shelf edge in the Gulf of Alaska. Trawl effort
was also located near Chirikof, Cape Barnabus, Cape Chiniak, and Marmot Flats. The hook-and-line
fishery primarily occurs at depths of 25 to 140 fathoms over gravel, cobble, mud, sand, and rocky bottoms
(Livingston et al. 2002).

Additional descriptions of the Gulf of Alaska Pacific cod fisheries are included in the Groundfish
Economic Stock Assessment and Fishery Evaluation (SAFE) report (Hiatt et al. 2007) and the Groundfish
PSEIS (NOAA 2004a). The SAFE document includes information on catch and revenues from the
fisheries, the numbers and sizes of fishing vessels and processing plants, and other economic variables
that describe or relate to the performance of the fisheries.
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1.3.2 Description of the Pollock Fishery

The fishery for pollock in the GOA is entirely shore-based with approximately 90% of the catch taken
with pelagic trawls. During winter months, fishing effort is targeted at pre-spawning aggregations of
pollock in Shelikof Strait and near the Shumagin Islands. Fishing in summer is less predictable, but
typically occurs on the east side of Kodiak Island and in nearshore waters along the Alaska Peninsula.
Table 1-2 provides GOA pollock catch by gear from 2000-2006.

Table 1-2 Pollock catch (mt) by gear type in the Gulf of Alaska from 2000-2006

Year Longline Pot Trawl Total TAC

2000 302 21 69,442 69,765 94,960
2001 104 5 68,025 68,134 90,680
2002 95 4 48,794 48,893 53,490
2003 52 9 50,619 50,680 49,590
2004 26 6 63,658 63,823 65,660
2005 15 2 80,811 80,829 86,100
2006 139 18 71,839 71,997 81,300

Source: Stock Assessment and Fishery Evaluation Report, 2007.

Since 1992, the GOA pollock TAC has been apportioned spatially and temporally to reduce potential
impacts on Steller sea lions. The general objective is to allocate the TAC to management areas based on
the distribution of surveyed biomass, and to establish three or four seasons between mid-January and
autumn, during which some fraction of the TAC can be taken. The Steller Sea Lion Protection Measures
implemented in 2001, established four seasons in the Central and Western GOA beginning January 20,
March 10, August 25, and October 1, with 25% of the total TAC allocated each season.

Kodiak is the major port for pollock in the GOA, with 61% of the 2002-2006 landings. In the western
GOA, Sand Point, Dutch Harbor, King Cove, and Akutan are important ports, sharing 38% of 2002-2006
landings. Secondary ports, including Cordova, Seward, and Homer account for the remaining 1% of the
2002-2006 landings.

Incidental catch in the GOA directed pollock fishery is low. For tows classified as pollock targets in the
GOA between 2004 and 2006, about 94% of the catch by weight consisted of pollock. The most common
managed species in the incidental catch are arrowtooth flounder, Pacific cod, flathead sole, Pacific ocean
perch, rex sole, and the shortraker/rougheye rockfish complex.

Additional descriptions of the Gulf of Alaska pollock fisheries are included in the Groundfish Economic
Stock Assessment and Fishery Evaluation (SAFE) report (Hiatt et al. 2007) and the Groundfish PSEIS
(NOAA 2004a). The SAFE document includes information on catch and revenues from the fisheries, the
numbers and sizes of fishing vessels and processing plants, and other economic variables that describe or
relate to the performance of the fisheries.

1.3.3 Management of the GOA Pacific Cod and Pollock Fishery

Three separate area TACs are identified for Pacific cod: Western Gulf, Central Gulf, and Eastern Gulf.
Final 2006 harvest specifications apportioned 55% of the Gulf catch to the Central Gulf (28,405 mt) and
39% to the Western Gulf (20,141 mt). The GOA Pacific cod TACs are not divided among gear types, but
are apportioned to the inshore and offshore processing sectors, with 90 percent allocated to the inshore
component and 10 percent to the offshore component. In addition, the TACs are apportioned seasonally,
with 60 percent of the TAC:s allocated to the A season and 40 percent to the B season. The A and B
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seasons were implemented in 2001, as a Steller sea lion protection measure. The A season begins on
January lst for fixed gear vessels, and on January 20th for trawl vessels. The A season ends on June 10th,
but NMFS usually closes the season much earlier when the TAC has been fully fished. The B season
begins on September Ist for all gear types, and ends November 1st for trawl vessels and December 31st
for non-trawl vessels. However, the B season usually closes much earlier for the trawl sector, and often
closes early for the hook-and-line sector as well, due to PSC halibut restrictions.

In the GOA, pollock is apportioned by season and area, and is further allocated for processing by inshore
and offshore components. The total annual pollock TAC specified for the Western and Central Regulatory
Areas of the GOA is apportioned into four equal seasonal allowances of 25 percent. The A, B, C, and D
season allowances are available from January 20 to March 10, March 10 to May 31, August 25 to October
1, and October 1 to November 1, respectively. Pollock TACs in the Western and Central Regulatory
Areas of the GOA are apportioned among Statistical areas 610, 620, and 630. In these individual
Statistical areas, the A and B seasons apportionment are in proportion to the distribution of pollock
biomass based on the four most recent NMFS winter surveys. In the C and D seasons, the apportionments
are in proportion to the distribution on the four most recent NMFS summer surveys. Within any fishing
years, the underage and overage of a seasonal allowance may be added to, or subtracted from, subsequent
seasonal allowances in a manner to be determined by the Regional Administrator. The TAC, actual catch,
and percentage of TAC harvested in the Federal pollock fisheries in areas 610, 620, and 630 are
summarized in Table 1-3.

Table 1-3 Total allowable catch (mt) of Pollock in the pollock fisheries in the Statistical Area
610, 620, and 630, 2000-2006
Area 610 Area 620 Area 630

Percent of Percent of Percent of

TAC TAC TAC
Year | TAC Catch Harvested TAC Catch Harvested TAC Catch Harvested
2000 | 26,378 22,074 84% 7.815 699 80% 21,978 21,139 96%
2001 | 31,056 30,471 98% 8,059 1,742 22% 23,583 17,026 72%
2002 | 17,840 17,455 98% 25,233 20,535 81% 6,995 10,802 156%
2003 | 16,788 16,510 98% 19,685 19,642 100% 10,339 12,435 120%
2004 | 22,930 23.455 102% 26,490 24,661 93% 14,040 14,444 103%
2005 | 30,380 30,973 102% 34,404 27,804 81% 18,718 19,329 103%
2006 | 28,918 24,738 86% 30,492 27,156 89% 18,448 17,056 92%

Source: NMFS

Inseason managers monitor catch in the fishery, timing the closure of a directed fishery to allow full
harvest of the TAC. To meet that goal, the closure must be timed to leave only enough of the TAC to
support incidental catch in other fisheries during the remainder of the season. Managers attempt to time
the A season closure to leave a sufficient portion of the A season TAC available for incidental catch by
other directed fisheries. Incidental catch continues to accrue to the A season TAC until the A season ends
on June 10th. Any A season overage or incidental catch between the end of the A season (June 10th) and
the beginning of the B season (September st) counts toward the B season TAC. Incidental catch when
the directed fishery is closed is limited to a maximum retainable allowance (MRA). An MRA limits the
amount of non-directed species catch that may be retained, to a percentage of directed species catch. For
Pacific cod and pollock, the MRA with respect to most directed species is 20 percent. When Pacific cod
or pollock fishery is not open for directed fishing, a vessel may retain Pacific cod or pollock in an amount
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up to 20 percent of its catch of species that are open for directed fishing.® Pacific cod and pollock are also
an improved retention/improved utilization (IR/IU) species. All catch of IR/IU species must be retained
when the fishery is open for directed fishing, and all catch up to the MRA must be retained when the
fishery is closed to directed fishing.

1.3.4 Total catch of Pacific cod in the Gulf of Alaska

In recent years, the Gulf of Alaska Pacific cod TACs have not been fully harvested. The TAC, actual
catch, and percentage of TAC harvested in the Federal Pacific cod fisheries in the Western and Central
GOA are summarized in Table 1-4. As indicated in Table 1-5, during 3 of the last 6 years, the inshore
sector in the Western Gulf harvested less than 90 percent of the TAC. In contrast, Table 1-6 indicates that
in the Central Gulf, the inshore sector harvested more than 90 percent of the TAC in all but one of the last
six years. During 2004 through 2006, the offshore sector in both management areas has harvested 75
percent or less of the TAC.

Table 1-4 Total allowable catch (mt) of Pacific cod in the Federal Pacific cod fisheries in the
Western and Central Gulf of Alaska, 2000-2006
Western Gulf Central Gulf
Year
Federal TAC | Total Catch Pe:f:f’;:g:e?c Federal TAC | Total Catch Pel'_f:r"‘,:‘;:;“c

2000 20,625 21,867 106.0 34,080 32,188 94.4
2001 18,300 14,161 774 30,250 27,324 80.3
2002 16,849 17,168 1019 24,790 25,058 101.1
2003 15,450 16,235 105.1 22,690 24,828 109.4
2004 16,957 15,554 91.7 27,116 27,464 101.3
2005 15,687 12,402 79.1 25,086 22,595 80.1
2006 20,141 14,742 73.2 28,405 23,011 81.0

Source: NMFS Blend (2000-2002) and Catch Accounting (2003-2006) databases.

Table 1-5  Pacific cod catch (mt) and percentage of the TAC harvested in the inshore and
offshore sectors in the Western Gulf of Alaska, 2001-2006

Inshore Offshore
Year Percent Percent
TAC Catch Harvested TAC Catch Harvested
2001 16,470 12,461 75.7 1,830 1,700 929
2002 15,164 15,541 102.5 1,685 1,627 96.6
2003 13,905 14,029 100.9 1,545 2,205 142.7
2004 15,261 14,274 93.5 1,696 1,281 755
2005 14,118 11,978 84.8 1,569 423 270
2006 18,127 13,648 75.3 2,014 1,095 54.4

Source: NMFS Catch Accounting database (2003-2006) and Blend database (2001-2002).

3 Pacific cod and pollock catch is also retained in the halibut and sablefish IFQ program. Vessels fishing IFQ are
required to retain Pacific cod and pollock up to the MRA, except if Pacific cod or pollock is on PSC status.
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Table 1-6  Pacific cod catch (mt) and percentage of the TAC harvested in the inshore and
offshore sectors in the Central Gulf of Alaska, 2001-2006
Inshore Offshore
Year TAC Catch Percent Harvested TAC Catch Percent Harvested
2001 27,255 25,255 92.7 3,025 2,066 68.3
2002 22,311 22,665 101.6 2,479 2,393 96.5
2003 20,421 22,601 110.7 2,269 2,228 98.2
2004 24,404 25,533 104.6 2,712 1,931 71.2
2005 22,577 22,234 98.5 2,509 361 14.4
2006 25,565 21,609 84.5 2,840 1,402 494

Source: NMFS Catch Accounting database (2003-2006) and Blend database (2001-2002).

The A and B season TACs are not utilized equally (see Table 1-7 and Table 1-8). The A season TAC,

which is harvested when Pacific cod are aggregated and roe peaks, is typically fully harvested. In recent
years, A season catches have exceeded A season TACs in both the Western and Central Gulf. Most of this
overage is a result of incidental catch after the A season has closed to directed fishing, but prior to June
10th, when the A season ends. Incidental catch made between the A and B season accrues to the B season

TAC, but due to limited directed fishing effort during the B season, much of the B season TACs have

remained unharvested.
Table 1-7  Pacific cod catch (mt) during the A and B seasons by the inshore and offshore
sectors in the Western Gulf, 2003-2006
Inshore Offshore
Year A season B season A season B season
Percent Percent Percent Percent
TAC Catch harvested TAC Catch harvested TAC Catch harvested TAC Catch harvested
2003 | 8,343 10,057 120.5 55662 3,972 714 927 2040 220.1 618 165 26.7
2004 | 9,157 10,536 115.1 6,104 3,738 61.2 1017 626 61.6 679 655 96.5
2005 | 8471 10,298 121.6 5,647 1,686 29.9 941 123 13.1 628 300 47.8
2006 | 10,876 12,299 113.1 7,261 1,349 18.6 1208 666 55.1 806 429 53.2
Source: NMFS Annual Catch Reports, 2003-2006.
Table 1-8  Pacific cod catch (mt) during the A and B seasons by the inshore and offshore
sectors in the Central Guif, 2003-2006
Inshore Offshore
A season B season A season B season
Percent Percent Percent Percent
Year | TAC Catch harvested TAC  Catch harvested TAC Catch harvested TAC Catch harvested
2003 | 12,253 15679 128.0 8,168 6,922 84.7 1361 1,440 105.8 788 908 116.2
2004 | 14,643 15673 107.0 9,761 9,860 101.0 1627 1,347 828 1,085 584 53.8
2005 | 13,547 12688 93.7 9,660 9,660 100.0 1414 91 6.4 1,003 270 26.9
2006 | 15,339 15529 101.2 10,226 6,083 59.5 1679 25 1.5 1,136 1,378 121.3

Source: NMFS Annual Catch Reports, 2003-2006.

Short season lengths are another indication that the GOA Pacific cod fishery is fully utilized. In recent

years, the A seasons for the Gulf Pacific cod fisheries have closed approximately one month after the

traw] gear opening on January 20th because the TAC has been fully harvested (see Table 1-9). In 2005 in

the Central Gulf, the A season inshore TAC was fully fished just 7 days after the trawl season opened.

Halibut PSC restrictions have occasionally limited A season harvests by the trawl sector. During the B
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season, the trawl fishery has been closed due to halibut PSC restrictions in 4 of the past 6 years (see Table
1-10 and Table 1-11). The hook-and-line sector’s B season has been closed twice in the past 6 years due

to halibut PSC limits.
Table 1-9  Pacific cod A season closures for the Western and Central Gulf of Alaska, 2001-2007
Western Gulf Central Gulf
Inshore Offshore Inshore Offshore
Year Date Reason | Date Reason Date Reason Date Reason
24-

2001 | 27-Feb TAC May TAC 4-Mar TAC 24-May (TRW) HAL
2002 | 26-Feb TAC 9-Feb TAC 9-Mar TAC 25-Mar TAC
2003 | 17-Feb TAC 20-Mar TAC 9-Feb TAC 1-Feb TAC
2004 | 24-Feb TAC 8-Mar TAC 31-Jan TAC 2-Feb TAC
2005 | 24-Feb TAC 22-Feb TAC 26-Jan TAC 22-Feb TAC
2006 | 23-Feb (TRW)' HAL 19-Feb TAC 23-Feb (TRW)? HAL 19-Feb TAC
2007 | 8-Mar TAC 14-Feb TAC 27-Feb TAC 14-Feb TAC

1 Season closed to other gear groups on March 2 when TAC reached.
2 Season closed to other gear groups on Feb 28 when TAC reached.
Source: NMFS Alaska region season closures summary.

Table 1-10 Pacific cod B season closures for the trawl and hook-and-line sectors in the Western

Gulf of Alaska, 2001-2006

Inshore | Offshore Inshore | Offshore
Trawl Hook-and-line
Year Date Reason Date Reason Date Reason Date Reason
2001 21-Oct HAL 21-Oct HAL 4-Sep HAL 4-Sep HAL
2002 13-Oct HAL 3-Oct TAC 23-Nov TAC 3-Oct TAC
2003 12-Sep HAL | not opened TAC 25-Sep TAC | not opened TAC
2004 1-Oct HAL 1-Oct HAL 2-Oct HAL 2-Oct HAL
2005 1-Oct HAL 1-Oct HAL 31-Dec n/a 31-Dec n/a
2006 8-Oct HAL 8-Oct HAL 31-Dec n/a 31-Dec n/a

Source: NMFS Alaska region seascn closures summary.

Table 1-11 Pacific cod B season closures for the trawl and hook-and-line sectors in the Central
Gulf of Alaska, 2001-2006
Inshore | Offshore Inshore | Offshore
Trawl Hook-and-line
Year Date Reason Date Reason Date Reason Date Reason
2001 21-Oct HAL 21-Oct HAL 4-Sep HAL 4-Sep HAL
2002 | not opened TAC 8-Oct TAC 26-Sep TAC 8-Oct TAC
2003 3-Sep TAC 14-Oct TAC 3-Sep TAC 14-Oct TAC
2004 1-Oct HAL 1-Oct HAL 2-Oct HAL 2-Oct HAL
2005 1-Oct HAL 1-Oct HAL 31-Dec n/a 31-Dec n/a
2006 8-Oct HAL 8-Oct HAL 31-Dec n/a 31-Dec n/a

Source: NMFS Alaska region season closures summary.
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1.3.5 Management of the GOA Non-AFA snow crab sideboards

Recognizing that rationalizing the BSAI crab fisheries could provide opportunities for fishermen to alter
their crab fishing patterns and take greater advantage of other fisheries, the Council included GOA
groundfish sideboard limits for non-AFA vessels that qualified for the Bering Sea snow crab IFQ fishery.
Figure 1-1 provides a diagram of these sideboard limits for the non-AFA crab vessels. GOA groundfish
(other than Pacific cod and fixed-gear sablefish) sideboard limits for non-AFA crab vessels are based on
GOA groundfish landings by qualified vessels4 relative to groundfish landings by all vessels from 1996
to 2000. For GOA Pacific cod, the sideboard limit is based on retained catch of Pacific cod by qualified
vessels, excluding BSAI snow crab qualified vessels that are prohibited from participating in the GOA
Pacific cod fishery and vessels exempt from GOA sideboards limits, divided by the total retained5 catch
of Pacific cod by all groundfish vessels. These same GOA groundfish sideboard restrictions apply in the
State of Alaska parallel groundfish fisheries for those qualified BSAI snow crab vessels with a Federal
Fisheries Permit or LLP license. Table 1-12 shows the Pacific cod and pollock GOA sideboard ratios for
the non-AFA crab vessels and the 2007 sideboard limits.

- J .
Alogal landing of BS snow crab 1896-2000

anmedonlIPllwnuqmmr :,E L
In whole or in part by a qualified vessal
ssel Qual o
for GOA Pcod Flshery GOA Groundfish Sideboard
Vessel landing more than {excluding Pcod)
50 mt of GOA groundish 1898-2000 (227 vossels/S7 Gicenses)
Vessal namod upf— jenerated in whole WWQMWWMANW
wlnpaftbyww landings
I
(6 vessels/5 licenses)

slanded loss than 100,000 (b3 BS snow crab
© more than 500 mt GOA Pacific cod 1996-2000

fic

(85 vessels/40 licenses)
Sideboard Ratio =1996-2000 non-AFA non-exempt vessel -
total rtained catch/1996-2000 total retained catch

Figure 1-1 Diagram of Non-AFA crab vessel sideboard program for the GOA

In addition to the GOA groundfish sideboards for the non-AFA crab vessels, participation in the GOA
Pacific cod fishery is restricted. Vessels that qualified for Bering Sea snow crab quota must have landed
more than 50 mt of groundfish harvested from the GOA between January 1, 1996, and December 31,
2000, in order to qualify to participate in the GOA Pacific cod fishery. This restriction also applies to any
vessel named on an LLP that generated Bering Sea snow crab fishery quota share.

* Any non-AFA vessel that made a landing of Bering Sea snow crab between January 1, 1996, and December 31,
2000 and any vessel named on an LLP licenses that was generated in whole or part by the fishing history of a
qualified vessel.

5 Retained catch includes incidental Pacific cod catch except from IFQ sablefish. Any Pacific cod caught as bait is
also included since NMFS did not differentiate between commercial catch and bait catch.
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There is an exemption from GOA Pacific cod sideboard limits for qualified vessels. Exempt BSAI snow
crab qualified vessels must have landed less than 100,000 Ibs of Bering Sea snow crab and more than 500
mt of GOA Pacific cod between 1996 and 2000. The exemption was developed for non-AFA crab vessels
that demonstrated dependence on the GOA fisheries. The catch history of the exempt vessels was not
included in the sideboard calculations. Since their historic catch was not included in the sideboard limits,
catch of these vessels does not count towards the sideboard caps, nor are the exempt vessels required to
stop fishing when the sideboard limit is reached, if the directed fishery is open.

Since LLPs can move among vessels, it is possible that the sideboard limits on a vessel could differ from
those associated with the license assigned to that vessel. In cases where vessels are subject to one
sideboard (i.e., GOA Pacific cod sideboard) and the LLP license used on that vessel is more restrictive
(i.e., prohibited from fishing GOA Pacific cod) the more restrictive measure applies. The converse is true
as well, LLP licenses subject to GOA Pacific cod sideboard and used on a vessel prohibited from fishing
GOA Pacific cod would not relieve that vessel from the sideboard limit prohibiting GOA Pacific cod
fishing.

There are 227 non-AFA crab vessels that made a landing of BS snow crab during the 1996 to 2000
period. Of the 227 non-AFA crab vessels, 137 are prohibited from fishing for GOA Pacific cod, 85 are
allowed to target GOA Pacific cod, but are limited by GOA Pacific cod sideboards, and 5 are exempt
from the GOA Pacific cod sideboard limits. Any vessel that uses a LLP that originated on a qualified non-
AFA crab vessel is also limited by the GOA groundfish sideboards. There are 57 groundfish LLP licenses
that originated on non-AFA crab vessels. Of the 57 licenses, 12 licenses prohibit the vessel using that
license from directed fishing in the GOA Pacific cod fishery, 40 licenses limit the vessel using that LLP
license to the GOA Pacific cod sideboard, and 5 licenses would exempt the vessel using the license from
the GOA Pacific cod sideboard limit.

NMEFS manages the sideboard limits by setting a single sideboard cap for each GOA groundfish species.
That amount is then made available to all qualified vessels subject to the cap on a seasonal basis at the
beginning of the year. All targeted or incidental catch of sideboard species made by the non-AFA crab
vessels will be deducted from the sideboard limit.

NMEFS will close the directed fisheries to those non-AFA BSAI snow crab vessels subject to the cap that
qualify to participate in the GOA groundfish fisheries when sideboard amounts are inadequate to support
a directed fishery. The exception would be those vessels that are exempt from GOA Pacific cod
sideboards. These exempt vessels would be allowed to fish for GOA Pacific cod as long as directed
fishing for Pacific cod is open.

Sideboard limit closures will be timed so that adequate amounts of the species are available for bycatch
needs in other directed fisheries. This is done to help ensure that no sideboard caps are exceeded. NMFS
will only open directed fishing for a species when adequate sideboard amounts exist at the start of the
fishing year to cover both the bycatch needs of that species in other fisheries and the directed fishery
harvest. In 2006 and 2007, only the Western and Central GOA Pacific cod were open for directed fishing
for the qualified non-AFA crab vessels. The remaining GOA groundfish fisheries were closed as the
sideboard limits were necessary for incidental catch to support Pacific cod fishery.
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Table 1-12 Final 2007 GOA non-AFA crab vessel groundfish harvest sideboard limitations for
pollock and Pacific cod
Ratio of
1:::' :(I):g? Proposed 3\‘:9; 2:::
Species ':&';7;:::’:;:23:;:’:““’"5 by crab vessel 200? TAC vessel
catch to (mt) sideboard
1996-2000 limit (mt)
total harvest
A Season (WI/C areas only)
January 20 - March 10
Shumagin (610) 0.0098 4,511 44
Chirikof (620) 0.0031 7,357 23
Kodiak (630) 0.0002 3,320 1
B Season (W/C areas only)
March 10 - May 31
Shumagin (610) 0.0098 4,511 44
Chirikof (620) 0.0031 8,924 28
Kodiak (630) 0.0002 1,753 0
C Season (W/C areas only)
Pallock August 25 - October 1
Shumagin (610) 0.0098 7,995 78
Chirikof (620) 0.0031 2,304 7
Kodiak (630) 0.0002 4,889 1
D Season (W/C areas only)
October 1 - November 1
Shumagin (610) 0.0098 7,995 78
Chirikof (620) 0.0031 2,304 7
Kodiak (630) 0.0002 4,889 1
Annual
WYK (640) 0 1,398 0
SEO (650) 0 6,157 0
A Season
January 1 - June 10
W inshore 0.0802 10,876 981
W offshore 0.2046 1,208 247
C inshore 0.0383 15,338 587
C offshore 0.2074 1,704 353
B Season
Pacific cod September 1 - December 31
W inshore 0.0902 7,251 654
W offshore 0.2046 806 165
C inshore 0.0383 10,226 392
C offshore 0.2074 1,136 236
Annual
E inshore 0.011 3,346 37
E offshore 0 372 0
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Table 1-13 provides annual total catch of GOA Pacific cod, pollock, and other groundfish from 1995 to
2007 for non-AFA crab vessels that are subject to the GOA Pacific cod sideboard limits. Prior to
implementation of the crab sideboard limits, total catch of GOA Pacific cod by the sideboarded non-AFA
crab vessels ranged from 2,301 mt to 10,724 mt. During the 2006 fishing year, the GOA Pacific cod
sideboard catch was 5,037 mt, while the limit was 3,615 mt. The reason the 2006 sideboard catch
exceeded the sideboard limit was due to the regulations being implemented in March 2006, which was
after the A season was completed. The 2007 GOA sideboard limit for Pacific cod was 3,652 mt, while the
sideboard catch was approximately 3,264 mt due to a non-AFA crab vessel that historically harvested
GOA pollock appealing its sideboard restriction. During the appeals process, the vessel was not restricted
to the GOA sideboard limits.

Table 1-13 Total catch (mt) of Non-AFA crab vessels limited to sideboard limits
Year Pacific Cod Pollock Other Groundfish
1995 3,293 62 66
1996 2,556 760 2
1997 2,422 580 5
1998 3,377 1,495 98
1999 6,962 1,328 45
2000 10,724 1,374 50
2001 2,301 2,547 109
2002 3,073 1,923 81
2003 4,384 1,296 173
2004 5,313 920 112
2005 5,128 2,539 80
2006 5,037 2,258 204
2007 * 1,711 61

Source: non_afa_snow_crab_cvs.xls and non_afa_snow_crab_cp5.xIs from ADF&G fish tickets for catcher vessels and blend
data/catch accounting for catcher processors. Data dees not include State water Pacific cod catch and sablefish and halibut
IFQ bycatch of Pacific cod IFQ fisheries.

*Concealed for confidentiality

Table 1-14 provides a brief summary of the Western and Central GOA Pacific cod sideboard fishery
closures during 2006 and 2007. The important point of this table is that it shows Pacific cod in both areas
during the A season closed prematurely as a result of the sideboard limit being reached during the early
February period. The B season sideboard fishery also closed prior to the end of the fishing season as a
result of the sideboard limit being reached.

Table 1-14 Sideboard fishery closure dates for Western and Central GOA Pacific cod during 2006

and 2007
Inshore Offshore
Area Season 2006 2007 2006 2007
Western A 2 Mar (TAC) 18 Feb (TAC) | 19 Feb (TAC) | 14 Feb (TAC)
GOA B 1 Sep (TAC) 14 Oct (TAC) | 12 Oct (TAC)
Central A 28 Feb (TAC) 24 Jan (TAC) | 19 Feb (TAC) | 14 Feb (TAC)
GOA B 1 Sep (TAC) 11 Oct (TAC)

Source: NMFS

Table 1-15 provides an annual vessel count of the non-AFA crab vessels by sideboard category and a
vessel count of the non-crab vessels in the GOA Pacific cod fishery from 1995 to 2007 that caught GOA
Pacific cod. The number of Pacific cod exempt non-AFA crab vessels ranged between 4 and 5 during this
period. For Pacific cod prohibited non-AFA crab vessels, the numbers ranged from 15 vessels in 1995 to
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2 vessels in 1997. For Pacific cod sideboard non-AFA crab vessels, the vessel numbers ranged from 60 in
2000 to 15 in 1997. Since implementation of the sideboards on the non-AFA crab vessels, only 22 vessels

recorded GOA Pacific cod catch. Finally, the number of non-crab vessels that caught GOA Pacific cod
has ranged from 476 in 1995 to 258 in2006.

Table 1-15 Vessel count of non-AFA crab vessels by sideboard category and vessel count of
non-crab vessels
Pacific Cod Pacific Cod
Pacific Cod Prohibited Sideboard Non-Crab
Year Exempt Vessels Vessels Vessels Vessels
1995 4 15 42 476
1996 5 8 28 414
1997 4 2 15 419
1998 4 6 26 412
1999 5 8 35 383
2000 5 11 60 399
2001 5 3 25 348
2002 4 7 20 287
2003 4 3 20 265
2004 4 6 21 281
2005 4 8 18 260
2006 4 6 22 258
2007 4 2 22 276

Source: non_afa_snow_crab_cvs.xls and non_afa_snow_crab_cp5.xis from ADF&G fish tickets for catcher vessels and blend
data/catch accounting for catcher processors.

Table 1-16 provides GOA Pacific cod catch for non-AFA crab vessels by sideboard category and GOA
Pacific cod catch for non-crab vessels, while Table 1-17 provides annual percent of GOA Pacific cod

caught by each vessel group. Catch data do not include State waters Pacific cod and sablefish and halibut
IFQ bycatch of Pacific cod. Overall, the total catch of GOA Pacific cod has declined during the 1995 to

2007 period. In 1995, the combined catch of GOA Pacific cod by all vessels was 68,182 mt, while the
combined catch in 2004 was 34,353 mt. However, catch of GOA Pacific cod by non-AFA crab vessels

does not follow this trend; rather the decline in catch appears to be limited to the non-crab vessels. For the
Pacific cod exempt non-AFA crab vessels, on average their percent of the total GOA Pacific cod catch is

3.5 percent, with a catch range of 1,016 mt in 2001, to approximately 2,762 mt in 1996. For non-AFA

crab vessels prohibited from targeting GOA Pacific cod, on average their percent of the total GOA Pacific
cod catch is 1.3 percent, with catch ranging from 53 mt in 1998, to 1,632 mt in 2005. Note that the

sideboard regulations were not implemented until March 2006, which may explain the 2006 sideboard

catch of 1,434 mt for this group of vessels. For the non-AFA crab vessels that are restricted by Pacific cod
sideboards, on average their percent of the total GOA Pacific cod catch is 8.7 percent, with catch ranging

from 2,422 mt in 1997, to 10,724 mt in 2000. In more recent years, catch for this group of vessels has

ranged from 3,000 mt to 5,000 mt. Finally, GOA Pacific cod for non-crab vessels on average account for

86.6 percent of all GOA Pacific cod catch, which ranged from 65,214 mt in 1997, to 25,383 mt in 2005.

Initial Review Draft — June 2008

15

N



Revise Crab Sideboard Exemptions in GOA pollock and Pacific cod fisheries

Table 1-16 GOA Pacific cod catch (mt) of non-AFA crab vessels by sideboard category and
non-crab vessels
Pacific Cod Pacific Cod Pacific Cod
Exempt Prohibited Sideboard Non-crab
Year Vessel Catch | Vessel Catch | Vessel Catch | Vessel Catch | Total Catch
1995 2,141 358 3,293 62,389 68,182
1996 2,762 62 2,556 63,447 68,827
1997 1,710 * * 65,214 69,357
1998 2,508 53 3,377 57,470 63,409
1999 2,488 689 6,962 57,624 67,764
2000 1,388 429 10,724 41,456 53,997
2001 1,016 1,163 2,301 37,255 41,735
2002 1,077 1,142 3,073 35,429 40,721
2003 1,317 570 4,384 33,884 40,154
2004 1,080 563 5,313 34,768 41,724
2005 2,210 1,632 5,128 25,383 34,353
2006 1,807 1,434 5,037 28,186 36,464
2007 1,567 * * 33,107 38,144

Source: non_afa_snow_crab_cvs.xIs and non_afa_snow_crab_cp5.xls from ADF&G fish tickets for catcher vessels and blend
datalcatch accounting for catcher processors. Data does not include State water Pacific cod catch and sablefish and halibut
IFQ bycatch of Pacific cod.

*Concealed for confidentiality

Table 1-17 Percent of GOA Pacific cod catch by sideboard category and non-crab vessels
Pacific Cod Pacific Cod Pacific Cod
Exempt Vessel Prohibited Sideboard Non-crab
Percent of Total | Vessel Percent Vessel Percent | Vessels Percent
Year Catch of Total Catch of Total Catch of Total Catch
1995 3.1% 0.5% 4.8% 91.5%
1996 4.0% 0.1% 3.7% 92.2%
1997 2.5% * * 94.0%
1998 4.0% 0.1% 5.3% 90.6%
1999 3.7% 1.0% 10.3% 85.0%
2000 2.6% 0.8% 19.9% 76.8%
2001 2.4% 2.8% 5.5% 89.3%
2002 2.6% 2.8% 7.5% 87.0%
2003 3.3% 1.4% 10.9% 84.4%
2004 2.6% 1.3% 12.7% 83.3%
2005 6.4% 4.8% 14.9% 73.9%
2006 5.0% 3.9% 13.8% 77.3%
2007 4.1% * * 86.8%
Average 3.5% 1.3% 8.7% 86.6%

Source: non_afa_snow_crab_cvs.xls and non_afa_snow_crab_cp5.xls from ADF&G fish tickets for catcher vessels and blend
data/catch accounting for catcher processors. Data does not include State water Pacific cod catch and sablefish and halibut
IFQ bycatch of Pacific cod.

*Concealed for confidentiality

1.3.6 Ex-vessel prices and gross revenues

Ex-vessel prices for GOA Pacific cod landed by the fixed gear sectors ranged from $0.267 to $0.396 per
pound round weight during 2002-2006 (see Table 1-18). During this same time period, prices for the
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trawl sector ranged from $0.234 — $0.369 per pound round weight. Ex-vessel prices for GOA pollock l?y
the fixed gear sectors ranged from $0.060-$0.086 per pound round weight during the 2002 to 2006 period.

Table 1-18 Ex-vessel prices (dollars) in the Gulf of Alaska Pacific cod fisheries
Year Fixed Gear Trawl Gear
2002 0.287 0.234
2003 0.304 0.282
2004 0.267 0.251
2005 0.297 0.269
2006 0.396 0.369

Source: 2007 Economic SAFE

Table 1-19 Ex-vessel prices (dollars) in the Gulf of Alaska pollock fisheries
Year Fixed Gear Trawl Gear
2002 0.068 0.107
2003 0.081 0.095
2004 0.060 0.102
2005 0.086 0.124
2006 0.081 0.135

Source: 2007 Economic SAFE

1.3.7 First wholesale prices and revenues

Table 1-20 and Table 1-21 provides price per pound for Pacific cod and pollock products in the fisheries
off Alaska by processing mode from 2002 to 2006. First wholesale revenues for Pacific cod and pollock
in the Gulf of Alaska are estimated in the 2007 Economic SAFE (Hiatt et al., 2007). In 2006, the average
price per pound for all cod products was $1.66 per pound for at-sea processors and $1.76 per pound for
shoreside processors, while all pollock products was $1.27 per pound for at-sea processors and $1.00 per
pound for shoreside processors. The 'all products' price estimate is a weighted average of all product

prices.

Table 1-20 Price per pound of Pacific cod products in the fisheries off Alaska by processing
sector, 2002-2005 (dollars)

Whole fish Head & gut Fillets Other products All products

Year | At-sea Shoreside At-sea Shoreside At-sea Shoreside At-sea Shoreside At-sea Shoreside
2002 0.29 0.41 0.97 0.99 1.58 2.28 1.03 0.79 0.98 1.31
2003 0.41 0.56 1.13 0.98 2.29 2.18 0.89 0.56 1.14 1.26
2004 0.43 0.54 1.09 1.04 22 2.13 1.02 0.8 1.09 1.26
2005 0.56 0.58 1.29 1.5 207 2.72 1.32 0.81 1.29 1.65
2006 0.67 0.79 1.67 1.38 3.37 3.12 1.31 0.94 1.66 1.76

Source: 2006 Economic SAFE (Hiatt et al., 2006).
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Table 1-21  Price per pound of pollock products in the fisheries off Alaska by processing sector,
2002-2005 (dollars)

Whole fish Head & gut Roe Surimi All products
Year | Al-sea Shoreside At-sea Shoreside At-sea Shoreside At-sea Shoreside At-sea Shoreside
2002 0.64 0.32 0.36 0.52 6.16 3.94 0.81 0.64 1.09 0.82
2003 0.33 0.26 0.53 - 6.12 4.31 0.71 0.70 1.03 0.86
2004 0.34 0.38 0.45 0.44 6.68 4.91 0.75 0.66 1.16 0.87
2005 0.39 0.29 0.53 0.44 6.77 5.42 1.03 0.90 1.28 1.00
2006 0.25 0.28 0.58 0.54 5.08 3.62 1.01 0.8 1.27 1.00

Source: 2006 Economic SAFE (Hiatt et al., 2006).

1.4 Expected Effects of the Alternatives

This section identifies the expected effects of the alternatives and options under consideration by the
Council. Given the differences in the alternatives under consideration, the alternatives are divided into
three separate actions labeled as Action I, Action II, and Action III. Each action is mutually exclusive
from one another, so the Council would select an alternative under each of the three actions.

Note that throughout this section, catch data is presented for one or two vessels. Under normal
circumstances, the catch information associated with these vessels could not be published due to
confidential restrictions. However, through the assistance of the Alaska Department of Fish and Game,
confidentiality waivers were signed by four permit holders of qualified vessels noted in the analysis of
Options 2.3 and 2.4 of Action I and Option 2.3 of Action II allowing the publishing of catch data for these
vessels.

1.4.1 Implementation of the Action

A detailed description of the implementation of the options granting exemptions to additional licenses and
vessels is necessary to fully understand the implications of those options. Under most of the options,
exemptions are defined based on the catch history of a vessel (not a license) in the Bering Sea C. opilio
fisheries and the groundfish fisheries in which the sideboard exemption would apply. Yet, license
exemptions are also effected by this action. The nexus between the qualification of a vessel and its
associated license for the exemption is necessary to ensure that the exemptions are fully defined.

In the absence of additional clarification from the Council, the provision can be implemented as follows:

To qualify for an exemption, a vessel must meet the catch criteria defined for the
exemption. Once a vessel is determined to qualify for the exemption, it must be determined
whether the associated license would also qualify for the exemption. If the exempt vessel is
the only vessel that contributed to the qualified catch of the associated license, then that
license would be deemed to qualify for the exemption, as well. Using this approach would
prevent a license that drew its catch history from multiple vessels from qualifying for the
exemption, based on the history of a single vessel.

Other approaches to implementing the provision would require examination of qualification on both
license and vessel bases, which would substantially complicate implementation of the action and increase
uncertainty of the effects of the action. If the Council wishes to adopt another method of implementing
the provision for licenses, that method should be specified.
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1.4.2 Action |. Exempted vessel status of GOA Pacific cod

Action I addresses the proposed change to the GOA Pacific cod sideboard exemption for non-AFA crab
vessels. In this proposed action, there are two alternatives. Alternative 1 is status quo, under which there
would be no change to the exempt status for the GOA Pacific cod fishery for non-AFA crab vessels.
Alternative 2 would change the GOA Pacific cod exemption requirements for non-AFA crab vessels.
Under this alternative there are four options, some with suboptions. Option 2.1 and Suboption 2.1.1
would allow non-AFA crab vessels that are qualified to participate in the GOA Pacific cod sideboard
fishery to be exempt from GOA Pacific cod sideboard limits if they forfeit all of their BS snow crab
shares or a portion of the snow crab shares. Given the nature of Option 2.1 and Suboption 2.1.1 as a
requirement for exemption from a sideboard limit, these options would be complementary with the
remaining options under Alternative 2 of Action 1 or with existing catch criteria under status quo. Options
2.2 through 2.4 would change catch criteria for non-AFA crab vessels that are qualified to participate in
the GOA Pacific cod sideboard fishery. The three options apply different BS snow crab and GOA Pacific
cod catch thresholds during the 1996 to 2000 period. Vessels meeting these threshold requirements under
the different options would be exempt from GOA Pacific cod sideboard limits.

1.4.2.1  Alternative 1 - Status Quo

Under Alternative 1, there would be no change to the current GOA Pacific cod sideboard exemption
qualifications for non-AFA crab vessels. The number of non-AFA crab vessels that are exempt from
GOA Pacific cod sideboards would remain at five and the number of exempt licenses would also remain
at five. From the perspective of fishing effort, participation levels by the exempt vessels are likely to
continue to vary annually with changes in the GOA Pacific cod fishery and market conditions. Under this
alternative, the number of non-AFA crab vessels that are permitted to fish in the GOA Pacific cod fishery,
but are limited by GOA Pacific cod sideboard restrictions would remain at 85, while the number of
licenses qualified for the GOA Pacific cod fishery but limited by sideboard restrictions would be 40.

Although sideboard limits for non-AFA crab vessels have only recently been implemented, there are
indications that these sideboard limits have been negatively impacting some non-AFA crab vessels to the
point of not being able to maintain historic catch. In discussions in April 2008 with a few non-AFA crab
vessel owners, the premature closure of the 2007 WGOA and CGOA inshore A and B season Pacific cod
sideboard fishery created financial hardship and lost fishing opportunity for them. As indicated in Table
1-14, the CGOA inshore A season Pacific cod sideboard fishery was closed on 24 January due to
sideboard restrictions (587 mt). In contrast, the CGOA inshore A season Pacific cod fishery closed on
February 27 due to TAC restrictions. In the CGOA inshore B season Pacific cod sideboard fishery, the
season closed on October 11 due to sideboard restrictions (392 mt), while the fixed gear Pacific cod
fishery closed December 31. In the WGOA inshore A season Pacific cod sideboard fishery, the season
closed February 16 due to sideboard restrictions (981 mt), while the regular season closed March 8 due to
TAC restrictions. For the B season, the sideboard fishery closed 14 October due to sideboard restrictions
(654 mt), while the fixed gear fishery closed December 31.

Prior to the implementation of GOA sideboard limits in 2006 for the non-AFA crab vessels, those vessels
proposed to be exempt from GOA Pacific cod sideboards limits would have been permitted to continue
fishing for Pacific cod until the regular A or B season fishery closed. However the sideboard fishery
closing before the regular GOA Pacific cod fishery, represents lost fishing opportunity and thus potential
lost revenue from Pacific cod catch. With more fishing days available, these vessels could have fished
longer thereby catching more Pacific cod. Depending on the vessel’s cost of fishing, the vessel’s success
at catch Pacific cod, and the ex-vessel price of Pacific cod, having more time to fish could result greater
revenue for the vessel.
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In addition to the potential hardship caused by shortened fishing seasons, there is the potential that some
qualified exempt Pacific cod vessels would be negatively impacted if vessel activity in the GOA Pacific
cod sideboard fishery increases. As noted in Table 1-15, of the 85 vessels qualified to participate in the
GOA Pacific cod sideboard fishery, only 22 vessels were active in the Pacific cod fishery in 2007. A
change in the biological conditions in the BSAI C. opilio or a change in the market conditions for BSAI
C. opilio or GOA Pacific cod making the GOA Pacific cod sideboard fishery more financially attractive,
could result in greater numbers of GOA Pacific cod sideboard qualified vessels participating in the
fishery. A large influx of qualified vessels into the GOA Pacific cod sideboard fishery could impact
Pacific cod dependent sideboard vessels by reducing their catch.

14.2.2 Alternative 2 - Change exempt status requirements for GOA Pacific cod sideboard fishery

Alternative 2 would change the exempted status requirements for the GOA Pacific cod fishery for non-
AFA crab vessels. Option 2.1 would maintain the current catch criteria for exemption of non-AFA crab
vessels from GOA Pacific cod sideboards but would require a vessel to forfeit all or a portion of its BS
snow crab shares to maintain the exemption. Options 2.2 through 2.4 would change the exemption
requirements for non-AFA crab vessels that are qualified to participate in the GOA Pacific cod sideboard
fishery by applying different BS snow crab and GOA Pacific cod catch thresholds during the 1996 to
2000 period. Non-AFA crab vessels meeting the threshold requirements under the different options would
be exempt from GOA Pacific cod sideboard limits.

Option 2.1 To receive exempted status, the vessel/LLP would forfeit all BS C. opilio shares

Suboption 2.1.1 To receive exempted status, the vessel/LLP would forfeit their BS C. opilio
shares that are in excess of the 100,000 pound landing threshold during the qualifying years
1996-2000.

Under Option 2.1, if a vessel is eligible for the exemption from GOA Pacific cod sideboard limits, all of
the crab quota share of the vessel/LLP would be required to be forfeited to receive the exemption. Under
Suboption 2.1.1, if a vessel is eligible for the exemption, all crab quota share of the vessel/LLP in excess
of 100,000 pounds would be forfeited.

There are a number of issues with Option 2.1 and Suboption 2.1.1 that make implementation of these
options problematic, some of which require further clarification by the Council.

First and most problematic, initial allocations of crab quota shares were calculated at the individual level,
based on catch histories of vessels, as attributed to licenses. To determine amounts of quota that must be
forfeited will require recalculation of the Bering Sea C. opilio initial allocation. These recalculations
would be very time consuming and costly to administer, and could delay implementation of the action
considerably. In addition, the inherent need to estimate initial allocations could contribute to appeals,
further delaying the complete implementation of the provision. Additional difficulties relate to the
interpretation of the provision, which must be clarified to understand the effects of the action and to allow
for implementation.

One of these difficulties is that vessels, LLP licenses, and crab quota shares are all freely and
independently transferrable. Although the crab quota is derived from the landings of a vessel and given to
the holder of an LLP crab license, the quota share is its own permit, separate and distinct from the vessel
or the LLP license. Crab quota share is held by a person and it is transferable from person to person
without regard for who owns the vessel that made the landings during the qualifying years or who holds
the LLP license. As a result, the person holding the crab quota when this proposed action is implemented
may not be the person initially issued the crab quota. Since crab quota share was issued to the LLP
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holder, it is also possible that the person who owns the vessel may not necessarily have received the crab
quota shares. As a consequence, implementation of this provision may require coordination of the
forfeiture among multiple persons, some of which may perceive no benefit from the exemption.

If the Council elects to proceed with this provision, the following situations will need to be clearly
addressed:

- if a vessel is currently exempt from the sideboard, but its owner holds no crab quota shares
(or fewer quota shares than were received in the initial allocation), will the vessel exemption
be withdrawn (or can the vessel owner take some action to maintain the sideboard
exemption);

- similarly, if LLP license currently exempt from the sideboard, but its holder does not hold
crab quota shares (or holds fewer quota shares than were received in the initial allocation),
will the LLP exemption be withdrawn (or can the LLP holder take some action to maintain
the exemption sideboard);

- if a vessel and the LLP license that the vessel contributed to the catch history of both qualify
for the exemption, but are held by different persons, to retain the exemption, will one or both
of these persons be required to forfeit the request amount of quota shares

To implement this provision will require the Council to fully specify the forfeiture provision with respect
to vessels and licenses that otherwise meet the catch requirements for the exemption.

Under Suboption 2.1.1, a vessel and LLP would be required to forfeit any quota shares in excess of the
amount of quota share arising from 100,000 pounds of qualifying catch to retain the exemption.
Implementation of this provision is not possible in its current form. Initial allocations of QS to a
license holder in the rationalization program were based on the average annual percentage of qualified
catch history. Under this method, the contribution of catch history to the initial allocation of quota share
varies year to year. In years of low TACs, 100,000 pounds of qualified catch would yield substantially
more QS than 100,000 pounds of catch in high TAC years. If the Council wishes to proceed with an
option to forfeit a portion of the initial allocation of QS, it will need to identify the portion of QS
that is not required to be forfeited in a different manner.

Given the complexities that will be confronted in implementing either of these provisions (Option
2.1 and Suboption 2.1.1), the cost of implementing this provision could exceed the value of the quota
shares forfeited.

Option 2.2: Exempt non-AFA crab vessels from GOA Pacific cod sideboards if the vessel’s Bering Sea C.
opilio catch history is less than 0.22% from 1996-2000 and the vessel landed more than 500
mt of GOA Pacific cod from 1996-2000. The percent is of total BS C. opilio catch history,
including both qualified and unqualified catch history pounds for non-AFA crab vessels.

Option 2.2 would qualify non-AFA crab vessels with less than 0.22% (1.2 million pounds) of the snow
crab history from both qualified and unqualified non-AFA crab vessel pounds and 500 mt of GOA Pacific
cod from 1996 to 2000 for an exemption from GOA Pacific cod sideboard limits. Applying these
exemption thresholds, approximately six vessels and six licenses would be exempt from GOA Pacific cod
sideboard limits, in addition to the 5 vessels and 5 licenses that are currently exempt®. Three vessel

¢ Note, that ongoing crab adjudication could continue to change the denominator used to determine a vessel’s
percent of total qualified snow crab harvest for this option. As a result, the exact number of vessels and license
exempted from GOA Pacific cod sideboard limits could change prior to implementation of this action.
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owners list Kodiak, Alaska as their address, one vessel owner lists Petersburg, Alaska, another vessel
owner list Bellingham, Washington, and the final vessel owner shows an address of Reedsport, Oregon.
Looking at the catch history of the six new exempt vessels under this option, their total combined GOA
Pacific cod catch during the 1996 to 2000 period was 6,484 mt, or approximately 15 percent of the total
Pacific cod catch for all of the non-AFA crab vessels combined (42,166 mt). In contrast, their combined
snow crab catch, relative to the total snow crab catch during the same period, is 0.68 percent. The
differences in the historical catch for GOA Pacific cod and BS snow crab indicate that the six exempt
vessels likely focused on GOA Pacific cod to a much greater extent, than BS snow crab during the 1996
to 2000 period.

Table 1-22 provides historical catch of GOA Pacific cod from 1995 to 2007 for new exempt vessels,
current exempt vessels, and all non-crab vessels. During the 1995 to 1999 period, catch of GOA Pacific
cod for the new exempt vessels ranged from 206 mt in 1997 to 1,647 mt in 1999. In more recent years
(2000-2005), aggregated catch history ranged between 2,395 in 2000 and 775 mt in 2003. In contrast,
during the sideboard years, the aggregated Pacific cod catch was 807 mt in 2006 and 627 mt in 2007.
Relative to the total catch of GOA Pacific cod, the new exempt vessels caught on average 1.6 percent
during 1995 to 2007. Combined with the current exempt vessels (Table 1-17), on average these vessels
caught approximately 5.1 percent of the total GOA Pacific cod during the same period. In contrast, the
average total catch of GOA Pacific cod by non-crab vessels was 86.6 percent.

Based on the historical catch of the six qualified vessels under this proposed action during the 2001 to
2005 period, it is likely these vessels would increase fishing effort in the GOA Pacific cod fishery to
levels seen prior to the implementation of sideboard limits or greater thereby impacting non-crab Pacific
cod participants. In contrast to Options 2.3 and 2.4, this option has the greatest potential of impacting the
non-crab Pacific cod participants given these six vessels could each increase fishing effort beyond historic
levels.

Table 1-22 Historical GOA Pacific cod catch (mt) and vessel count for the six non-AFA crab
vessels meeting the exemption requirements under Option 2.2, current exempt
vessels, and all non-crab vessels

New Exempt Vessels Current Exempt Vessels Non-Crab Vessels
Year Pcod Catch (mt) | Vessel Count Pcod Catch Vessel Count | Pacific Cod Catch | Vessel Count
1995 * * 2,141 4 62,389 476
1996 * * 2,762 5 63,447 414
1997 * 2 1,710 4 65,214 419
1998 1,413 6 2,508 4 57,470 412
1999 1,647 4 2,488 5 57,624 383
2000 2,395 6 1,388 5 41,456 399
2001 827 4 1,016 5 37,255 348
2002 1,448 4 1,077 4 35,429 287
2003 775 4 1,317 4 33,884 265
2004 808 3 1,080 4 34,768 281
2005 1,188 3 2,210 4 25,383 260
2006 807 3 1,807 4 28,186 258
2007 627 3 1,567 4 33,107 276

Source: non_afa_snow_crab_cvs.xls and non_afa_snow_crab_cp5.xls from ADF&G fish tickets for catcher vessels and blend
data/catch accounting for catcher processors. Data does not include State water Pacific cod catch and sablefish and halibut IFQ
bycatch of Pacific cod IFQ fisheries.

*Concealed for confidentiality

As noted in the management of the sideboard fishery, the catch history of the qualified vessels is not
included in the sideboard limit calculation for GOA Pacific cod sideboard limit. One of the effects of
exempting these vessels from the GOA Pacific cod sideboard limit is the sideboard amount for GOA
Pacific cod will be reduced proportional to the exempt vessels GOA Pacific cod history during the 1996
to 2000 period. Finally, since the historic catch is not included in the sideboard limits, catch of these

Initial Review Draft — June 2008 22



Revise Crab Sideboard Exemptions in GOA pollock and Pacific cod fisheries

vessels will not count towards the sideboard caps, nor are the exempt vessels required to stop fishing
when the sideboard limit is reached, if the directed fishery is open.

Using inshore catch data for WGOA and CGOA Pacific cod, qualified sideboard vessels, minus exempt
vessels under this option yields a recalculated sideboard ratio of 0.0724 for WGOA and 0.0220 CGOA.
Applying the recalculated sideboard ratio to the 2007 A and B season WGOA Pacific cod TAC of 10,876
mt and 7,251 mt yields a sideboard limit of 787 mt and 524 mt, respectively. In comparison to the
previous sideboard limits for the A and B seasons in the WGOA, the recalculated estimates represent a
decline of 194 mt for A season and 130 mt for B season. Applying the recalculated sideboard ratio to the
2007 inshore A and B season CGOA Pacific cod TAC of 15,339 mt and 10,226 mt yields a new inshore
sideboard limit of 337 mt and 225 mt, respectively. Comparing these new inshore limit to previous limits,
the recalculated estimates represent a decline of 250 mt for the A season and 167 mt for the B season.

The addition of six new exempt vessels has the potential to increase fishing pressure for pot sectors if
GOA Pacific cod is allocated between sectors. In June 2008, the Council will conduct an initial review of
the GOA Pacific cod sector splits that analyzes the impacts of allocating Western and Central GOA
Pacific cod TACs among the fixed gear sectors (hook-and-line catcher processors, hook-and-line catcher
vessels, pot catcher processors, > 60° pot catcher vessels, and pot vessels < 60” in length), jig sector, and
trawl sectors based on recent sector catch histories. GOA Pacific cod sectors allocations would be based
on the sector’s historic catch levels. As noted in Table 1-23, the potential allocations to the pot CV sector
of WGOA Pacific cod TAC range from 27 percent to 42 percent. In the CGOA, the potential allocations
to the pot CV sector range from 25 percent to 30 percent. Given that GOA Pacific cod is currently not
apportioned between sectors, a sector split could reduce the total amount of GOA Pacific cod available
for the exempt non-AFA crab vessels and non-crab vessels sharing a sector allocation throughout the
fishing year. In general, the smaller the allocation of Pacific cod allocated to the pot CV, the greater
potential to non-crab pot catcher vessels to be impacted from changing the Pacific cod exemption, while
larger allocations would lessen the impact exempt vessels would have on non-crab vessels.

Table 1-23 Potential sector allocations (percentage of the Central and Western Gulf TAC) for pot CV
sector
Period Central Gulf Pot CV Westem Gulf Pot CV

1995-2005 Best 7 years 246 273

All cod 1995-2005 Best 5 years 253 30.0
2000-2006 Best 5 years 25.2 40.5

2000-2006 Best 3 years 27.9 41.4

1995-2005 Best 7 years 259 283

Directed cod 1995-2005 Best 5 years 26.5 31.0
2000-2006 Best 5 years 279 41.2

2000-2006 Best 3 years 30.3 42.0

Source: NPFMC GOA Pacific cod sector allocation analysis

Suboption 2.2.1: To receive exempted status, the vessel/LLP would forfeit their
BS opilio shares that are in excess of the 100,000 pound landing
threshold during the qualifying years 1996-2000.

Option 2.2 includes Suboption 2.2.1, which would require vessels, exempt under this option, to forfeit
their BS snow crab shares that are in excess of the 100,000 pound landing threshold during the qualifying
years 1996-2000. Currently, six vessels (and 6 licenses) qualify for the exemption from the GOA Pacific
cod sideboard limits. The amount of QS that would need to be forfeited by these vessels cannot be
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estimated. These vessels and licenses, however, have approximately 0.68 percent of the Bering Sea C.
opilio qualified catch during the 1996 to 2000 qualifying period.” The difficulty noted in Option 2.1 and
Suboption 2.1.1, above, makes implementation of this provision not possible in its current form. If
the Council wishes to proceed with an option to forfeit a portion of the initial allocation of QS, it will
need to identify the portion of QS that is not required to be forfeited in a different manner. However,
given the complexities that will be confronted in implementing this suboption, which are similar to
those noted in Option 2.1 and Suboption 2.1.1, the cost of implementing this provision could exceed
the value of the quota shares forfeited.

Option 2.3: Exempt non-AFA crab vessels from GOA Pacific cod sideboards if the vessel’s Bering Sea C.
opilio catch history is less than 500,000 pounds from 1996- 2000 and the vessel landed more
than 2,500 mt of GOA Pacific cod from 1996-2000. The percent is of total BS C. opilio catch
history, including both qualified and unqualified catch history pounds for non-AFA crab
vessels.

Option 2.3 would qualify non-AFA crab vessels with less than 500,000 pounds of BS snow crab and more
than 2,500 mt of GOA Pacific cod from 1996 to 2000 to be exempt from GOA Pacific cod sideboard
limits. Applying these exemption thresholds to the non-AFA crab database, only one non-AFA crab
vessel, based out of Kodiak, Alaska appears to qualify for the exemption.® Given that Council intent of
the this action is to exempt those vessels that were not included in the original exemption and to leave in
place the original exemption for the 5 qualified non-AFA crab vessels, the analysis for this option only
focuses on the additional exempt vessels. To clarify its intent, the Council should clearly state
whether or not it intends to disqualify any currently exempt vessels or licenses based on this action.

Looking at the catch history of the additional exempt vessel from this option, the total GOA Pacific cod
catch for this qualified vessel during the 1996 to 2000 period was 2,910 mt, which is approximately 7
percent of the total GOA Pacific cod catch for all of the non-AFA crab vessels combined (42,166 mt). In
contrast, the qualified vessel caught approximately 447,304 pounds or 0.08% of snow crab of the total
snow crab catch by all non-AFA crab vessels during the same period. The differences in catch history for
both GOA Pacific cod and BS snow crab indicate that the qualified vessel likely focused on GOA Pacific
cod to a much greater extent than BS snow crab during the 1996 to 2000 time period and is likely more
economically dependent on GOA Pacific cod fishery than the BS snow crab fishery.

Table 1-24 provides historical catch of GOA Pacific cod from 1995 to 2007 for the new exempt vessel,
current exempt vessels, and all non-crab vessels. Catch of GOA Pacific cod for the new exempt vessel
ranged from 113 mt in 1996 to 1,131 mt in 1999 during the 1995 to 1999 period. In more recent years,
catch levels of the new exempt vessel ranged between 116 mt in 2001 to 508 mt in 2005. In contrast, the
catch of GOA Pacific cod in the sideboard fishery was 249 mt in 2006 and 165 mt in 2007. Relative to the
total catch of GOA Pacific cod, the new exempt vessel caught on average 0.71 percent. Combined with
the current exempt vessels (Table 1-17), on average these vessels caught approximately 4.2 percent of the
total GOA Pacific cod catch between 1995 and 2007. In contrast, the average total catch of GOA Pacific
cod by non-crab vessels was 86.6 percent.

7 It should be noted that, initial allocations of QS in the program were based on the average annual percentage of
qualified catch history attributed to a license. Consequently, these catch history estimates should not be viewed as a
direct estimate of the initial allocation of QS attributable to a vessel or its associated license.

8 Under normal circumstances, the catch information associated with the qualified vessel could not be published, but
the permit holder of the qualified vessel waived his confidentiality to provide to the Council the data necessary to
make an informed decision on this alternative.
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Based on the historical catch of the qualified vessel under this proposed action during the 2001 to 2005
period, it is likely this vessel would increase fishing effort in the GOA Pacific cod fishery to levels seen
prior to the implementation of sideboard limits or greater thereby impacting non-crab Pacific cod
participants. In relation to Options 2.2 and 2.4, this option has the least potential to impact non-crab
Pacific cod participants given this option would qualify only one vessel for exemption

Table 1-24 Historical GOA Pacific cod catch (mt) and vessel count for the new non-AFA crab
vessel meeting the exemption requirements under Option 2.3, current exempt
vessels, and all non-crab vessels

New Exempt Vessels Current Exempt Vessels Non-Crab Vessels
Year Pacific cod Vessel Count Pcod Catch Vessel Count| Pacific Cod Catch | Vessel Count
1995 245 1 2,141 4 62,389 476
1996 113 1 2,762 5 63,447 414
1997 205 1 1,710 4 65,214 419
1998 896 1 2,508 4 57,470 412
1999 1,131 1 2,488 5 57,624 383
2000 270 1 1,388 5 41,456 399
2001 116 1 1,016 5 37,255 348
2002 283 1 1,077 4 35,429 287
2003 322 1 1,317 4 33,884 265
2004 200 1 1,080 4 34,768 281
2005 508 1 2,210 4 25,383 260
2006 249 1 1,807 4 28,186 258
2007 165 1 1,567 4 33,107 276

Source: non_afa_snow_crab_cvs.xls from ADF&G Fish Tickets. Data does not include State water Pacific cod catch and sablefish
and halibut IFQ bycatch of Pacific cod IFQ fisheries.

'The catch information assaciated with the permit holder of the qualified vessel waived his confidentiality to provide to the Council
the data necessary to make an informed decision on this alternative.

*Concealed for confidentiality

As noted in the management of the sideboard fishery, the catch history of the qualified vessel is not
included in the sideboard calculation for GOA Pacific cod sideboard limit. One of the effects of
exempting the qualified vessel from the GOA sideboard limits is the sideboard amount for Pacific cod
will be reduced proportional to the Pacific cod catch history of the qualified vessel during the 1996 to
2000 period for the remaining sideboarded vessels. In addition, catch of the qualified vessel will not be
counted towards the sideboard caps, nor will the qualified vessel be required to stop fishing when the
sideboard limit is reached, if the directed fishery is open.

Using inshore catch data for WGOA and CGOA Pacific cod, qualified sideboard vessels, minus exempt
vessels under this option yields a recalculated sideboard ratio of 0.0861 for WGOA and 0.0285 CGOA.
Applying the recalculated sideboard ratio to the 2007 inshore A and B season WGOA Pacific cod TAC of
10,876 mt and 7,251 mt yields an inshore sideboard limit of 936 mt and 624 mt, respectively. In
comparison to the previous inshore sideboard limits for the A and B seasons in the WGOA, the
recalculated estimates represent a decline of 45 mt for A season and 30 mt for B season. Applying the
recalculated sideboard ratio to the 2007 inshore A and B season CGOA Pacific cod TAC of 15,339 mt
and 10,226 mt yields a new inshore sideboard limit of 437 mt and 291 mt, respectively. Comparing these
new inshore limit to previous limits, the recalculated estimates represent a decline of 150 mt for the A
season and 101 mt for the B season.

Option 2.3 does not include a suboption that would require the qualified exempt vessel to forfeit their BS
snow crab shares that are in excess of the 100,000 pound landing threshold during the qualifying years
1996-2000. The amount of QS that would need to be forfeited by this vessel cannot be estimate. This
vessel and its license, however, have approximately 0.063 percent of the Bering Sea C. opilio qualified
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catch during the 1996 to 2000 qualifying period.” As noted in the previous options, implementation of this
provision, if added, would not be possible in any form similar to the other forfeiture options. If the
Council wishes to proceed with an option to forfeit a portion of the initial allocation of QS, it will need to
identify the portion of QS that is not required to be forfeited in a different manner. However, given the
complexities that will be confronted in implementing this suboption, which are similar to those noted in
Option 2.1 and Suboption 2.1.1, the cost of implementing this provision could exceed the value of the
quota shares forfeited.

The addition of one new exempt vessel has some potential to increase fishing pressure for pot sectors if
GOA Pacific cod is allocated between sectors, but less so than Option 2.2. In June 2008, the Council will
conduct an initial review of the GOA Pacific cod sector splits that analyzes the impacts of allocating
Western and Central GOA Pacific cod TACs among the fixed gear sectors (hook-and-line catcher
processors, hook-and-line catcher vessels, pot catcher processors, > 60’ pot catcher vessels, and pot
vessels < 60’ in length), jig sector, and trawl sectors based on recent sector catch histories. GOA Pacific
cod sectors allocations would be based on the sector’s historic catch levels. As noted in Table 1-23, the
potential allocations to the pot CV sector of WGOA Pacific cod TAC range from 27 percent to 42
percent. In the CGOA, the potential allocations to the pot CV sector range from 25 percent to 30 percent.
Given that GOA Pacific cod is currently not apportioned between sectors, a sector split could reduce the
total amount of GOA Pacific cod available for the exempt non-AFA crab vessels and non-crab vessels
sharing a sector allocation throughout the fishing year. In general, the smaller the allocation of Pacific cod
allocated to the pot CV, the greater potential to non-crab pot catcher vessels to be impacted from
changing the Pacific cod exemption, while larger allocations would lessen the impact exempt vessels
would have on non-crab vessels.

Option 2.4: Exempt non-AFA crab vessels from the GOA Pacific cod sideboards if the vessel’s Bering
Sea C. opilio catch history is less than 500,000 pounds from 1996-2000 and the vessel has
landed more than 680 mt of GOA Pacific cod from 1996-2000.

Option 2.4 would qualify non-AFA crab vessels with less than 500,000 pounds of BS snow crab and more
than 680 mt of GOA Pacific cod from 1996 to 2000 for an exemption from GOA Pacific cod sideboard
limits. Applying these exemption thresholds to the non-AFA crab database, the two vessels based out of
Kodiak, Alaska would qualify to be exempt from GOA Pacific cod sideboard limits.'® Applying these
same thresholds to the group of non-AFA crab vessels that are currently exempt would qualify four of the
five vessels. Given it appears that the intent of the this action is to exempt those vessels that were not
included in the original exemption and to leave in place the original exemption for the 5 qualified non-
AFA crab vessels, the analysis for this option only focuses on the additional exempt vessels. To clarify
its intent, the Council should clearly state whether or not it intends to disqualify any currently
exempt vessels or licenses based on this action.

Looking at the catch history of the two new exempt vessels under this option, the total GOA Pacific cod
catch during the 1996 to 2000 period was 3,671 mt, which is equivalent to 8.7 percent of the total Pacific
cod catch for all non-AFA crab vessels combined. In contrast, the catch history of BS snow crab for the
two new qualified exempt vessels during the 1996 to 2000 period was 555,589 pounds, which is

% It should be noted that, initial allocations of QS in the program were based on the average annual percentage of
qualified catch history attributed to a license. Consequently, these catch history estimates should not be viewed as a
direct estimate of the initial allocation of QS attributable to a vessel or its associated license.

1°Under normal circumstances, the catch information associated with the qualified vessel could not be published, but
the permit holder of the qualified vessel waived his confidentiality to provide to the Council the data necessary to
make an informed decision on this alternative.
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equivalent to 0.10% of the total snow crab catch for all non-AFA crab vessels. The differences in catch
history for both GOA Pacific cod and BS snow crab indicates that the two qualified vessels likely focused
on GOA Pacific cod to a much greater extent then BS snow crab during the 1996 to 2000 time period and
thus more economically dependent on the GOA Pacific cod fishery.

Table 1-25 provides historical catch of GOA Pacific cod from 1995 to 2007 for the new exempt vessels,
current exempt vessels, and all non-crab vessels. Fishing effort for the two new qualified vessels during
the 1995 to 1999 period has ranged from a low of 113 mt in 1996 to a high of 1,293 mt in 1999. In more
recent years (2000 to 2005), Pacific cod catch has ranged from 200 mt in 2001 and 876 mt in 2005.
Relative to the total catch of GOA Pacific cod, the two new exempt vessels caught on average 1.02
percent during the 1995 to 2007 period. Combined with the current exempt vessels (Table 1-17), on
average these vessels caught approximately 4.52 percent of the total GOA Pacific cod catch between 1995
and 2007. In contrast, the average total catch of GOA Pacific cod by non-crab vessels was 86.6 percent.

Based on the historical catch of these two qualified vessels under this proposed action during the 2001 to
2005 period, it is likely these two vessel would increase fishing effort in the GOA Pacific cod fishery to
levels seen prior to the implementation of sideboard limits or greater. With the two qualified vessels
having the potential to exceed their historic fishing effort in the GOA Pacific cod fishery, Option 2.4 has
greater potential to impact non-crab Pacific cod participants relative to Option 2.3 and less potential to
impact non-crab Pacific cod participants than Option 2.2.

Table 1-25 Historical GOA Pacific cod catch (mt) and vessel count for the two new non-AFA
crab vessels meeting the exemption requirements under Option 2.4, current
exempt vessels, and all non-crab vessels

New Exempt Vessels Current Exempt Vessels Non-Crab Vessels
Year Pacific cod Vessel Count| Pcod Catch | Vessel Count| Pacific Cod Catch Vessel Count
1995 245 1 2,141 4 62,389 476
1996 113 1 2,762 5 63,447 414
1997 205 1 1,710 4 65,214 419
1998 1,015 2 2,508 4 57,470 412
1999 1,293 2 2,488 5 57,624 383
2000 398 2 1,388 5 41,456 399
2001 200 2 1,016 5 37,255 348
2002 355 2 1,077 4 35,429 287
2003 600 2 1,317 4 33,884 265
2004 628 2 1,080 4 34,768 281
2005 876 2 2,210 4 25,383 260
2006 412 2 1,807 4 28,186 258
2007 454 2 1,567 4 33,107 276

Source: non_afa_snow_crab_cvs.xIs from ADF&G Fish Tickets. Data does not include State water Pacific cod catch and sablefish
gnd halibut IFQ bycatch of Pacific cod IFQ fisheries.

The catch information associated with the permit holders of the qualified vessels waived their confidentiality to provide to the
Council the data necessary to make an informed decision on this alternative.
*Concealed for confidentiality

As noted in the management of the sideboard fishery, the catch history of the two new qualified vessels
are not included in the sideboard calculation for GOA Pacific cod sideboard limit. One of the effects of
exempting the new qualified vessels from the GOA sideboard is the sideboard amount limits for Pacific
cod will be reduced proportional to the Pacific cod catch history of the qualified vessel during the 1996 to
2000 period for the remaining sideboarded vessels. In addition, catch of the two new qualified vessels will
not be counted towards the sideboard caps nor will the qualified vessel be required to stop fishing when
the sideboard limit is reached, if the directed fishery is open.
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Using inshore catch data for WGOA and CGOA Pacific cod, qualified sideboard vessels, minus exempt
vessels under this option yields a recalculated sideboard ratio of 0.0713 for WGOA and 0.0266 CGOA.
Applying the recalculated sideboard ratio to the 2007 A and B season WGOA Pacific cod TAC of 10,876
mt and 7,251 mt yields a sideboard limit of 775 mt and 517 mt, respectively. In comparison to the
previous sideboard limits for the A and B seasons in the WGOA, the recalculated estimates represent a
decline of 206 mt for A season and 137 mt for B season. Applying the recalculated sideboard ratio to the
2007 inshore A and B season CGOA Pacific cod TAC of 15,339 mt and 10,226 mt yields a new inshore
sideboard limit of 408 mt and 272 mt, respectively. Comparing these new inshore limit to previous limits,
the recalculated estimates represent a decline of 179 mt for the A season and 120 mt for the B season.

Option 2.4 does not include an option requiring forfeiture of all crab quota share or BS snow crab shares
that are in excess of the 100,000 pound landing threshold during the qualifying years 1996-2000.
However, the amount of QS that would need to be forfeited by this vessel cannot be estimated. These two
new qualified vessels, however, have approximately 0.1 percent of the Bering Sea C. opilio qualified
catch during the 1996 to 2000 qualifying period and 0.06 percent of the Bering Sea C. opilio qualified
catch over 100,000 pounds.'' As noted in the previous options, implementation of this provision, if added,
would not be possible in a form similar to the above forfeiture options. If the Council wishes to proceed
with an option to forfeit a portion of the initial allocation of QS, it will need to identify the portion of QS
that is not required to be forfeited in a different manner. However, given the complexities that will be
confronted in implementing this suboption, which are similar to those noted in Option 2.1 and Suboption
2.1.1, the cost to the Nation of implementing this provision could exceed the value to the Nation of the
quota shares forfeited.

The addition of two new exempt vessels has some potential to increase fishing pressure for pot sectors if
GOA Pacific cod is allocated between sectors, but less so than Option 2.2 and more so than 2.3. In June
2008, the Council will conduct an initial review of the GOA Pacific cod sector splits that analyzes the
impacts of allocating Western and Central GOA Pacific cod TACs among the fixed gear sectors (hook-
and-line catcher processors, hook-and-line catcher vessels, pot catcher processors, > 60’ pot catcher
vessels, and pot vessels < 60’ in length), jig sector, and trawl sectors based on recent sector catch
histories. GOA Pacific cod sectors allocations would be based on the sector’s historic catch levels. As
noted in Table 1-23, the potential allocations to the pot CV sector of WGOA Pacific cod TAC range from
27 percent to 42 percent. In the CGOA, the potential allocations to the pot CV sector range from 25
percent to 30 percent. Given that GOA Pacific cod is currently not apportioned between sectors, a sector
split could reduce the total amount of GOA Pacific cod available for the exempt non-AFA crab vessels
and non-crab vessels sharing a sector allocation throughout the fishing year. In general, the smaller the
allocation of Pacific cod allocated to the pot CV, the greater potential to non-crab pot catcher vessels to
be impacted from changing the Pacific cod exemption, while larger allocations would lessen the impact
exempt vessels would have on non-crab vessels.

Option 2.4 includes Suboption 2.4.1, which would include the an additional threshold qualification of
having 20 GOA pollock trawl landings during the 1996 to 2000 period in conjunction with those required
under Option 2.4. Applying the additional pollock threshold to the existing thresholds from Option 2.4, no
non-AFA crab vessels appear to qualify for an exemption from the GOA Pacific cod sideboard limits
under this suboption.

' It should be noted that, initial allocations of QS in the program were based on the average annual percentage of
qualified catch history attributed to a license. Consequently, these catch history estimates should not be viewed as a
direct estimate of the initial allocation of QS attributable to a vessel or its associated license.
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1.4.3 Action ll. Exempted vessel status for GOA pollock

1.4.3.1 Alternative 1 — Status Quo

Under Alternative 1, there would be no change to the GOA pollock sideboard fishery for non-AFA crab
vessels. No non-AFA crab vessels would be exempt from GOA pollock sideboard limits. Since the 1996-
2000 catch history of GOA pollock by non-AFA crab vessels has resulted in a very limited sideboard
limit. Given the insufficient amount of GOA pollock sideboard limit for non-AFA crab vessels, NMFS
closed the sideboard fishery for directed fishing on January 1 for fixed gear and January 20 for trawl gear
during the 2007 fishing year. NMFS will likely continue closing the GOA pollock sideboard fishery for
non-AFA crab vessels due to insufficient GOA pollock sideboard limits in the foreseeable future.

Selecting Alternative 1 will likely negatively impact the vessel qualified in Alternative 2 of this action
since the largest portion of GOA groundfish catch for that vessel is from the GOA pollock fishery. As
noted in the Table 1-26, over 80 percent of the vessel catch was from GOA pollock. With the likelihood
of the GOA pollock sideboard fishery closed to directed fishing at the beginning of each fishing year, this
GOA pollock dependent vessel would be prohibited from targeting GOA pollock and thus would be
negatively impacted from this sideboard limit.

Table 1-26 Catch of other groundfish, Pacific cod, pollock, and total GOA groundfish for qualified
exempt vessel'
Other
groundfish Pacific cod Total GOA
Year {mt) (mt) Pollock (mt)
Catch (mt) % of Total
1997 3 1 526 99.29% 529
1998 71 5 646 89.50% 722
1999 3 337 1,328 79.62% 1,668
2000 15 479 1,371 73.49% 1,866
2001 81 329 2,544 86.12% 2,954
2002 22 522 1,921 77.92% 2,465
2003 14 51 1,291 95.22% 1,356
2004 8 180 920 82.99% 1,109
2005 30 312 2,539 88.12% 2,881
2006 65 394 2,257 83.10% 2,717
2007 54 173 1,710 88.27% 1,937

Source: non_afa_snow_crab_cvs.xls from ADF&G Fish Tickets. Data does not include State water Pacific cod catch and sablefish
and halibut IFQ bycatch of Pacific cod IFQ fisheries.

'The catch information assaciated with the permit holder of the qualified vessel waived his confidentiality to provide to the Council
the data necessary to make an informed decision on this altemative.

1.4.3.2 Alternative 2 - Exempt non-AFA crab vessels from GOA pollock sideboards if the vessel's Bering
Sea C. opilio catch history is less than 0.22%'2 and the vessel had: 1) five pollock deliveries
from 1996-2000, 2) 10 pollock deliveries from 1996-2000, and 3) 20 pollock deliveries
from 1996-2000

Alternative 2 would exempt non-AFA crab vessels from GOA pollock sideboards if the vessel had less
than 0.22 percent of total Bering Sea snow crab catch history' and the vessel had a specific number of
GOA pollock deliveries from 1996 to 2000. The alternative includes three GOA pollock deliveries

2 Note, that percent is of total Bering Sea C. opilio catch history, including both qualified and unqualified pounds.
'3 Note, that percent is of total Bering Sea C. opilio catch history, including both qualified and unqualified pounds.
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options: 5, 10, or 20. Applying these qualification thresholds to the non-AFA crab snow crab and
groundfish database, 4 vessels meet the snow crab qualification by making at least 5 pollock delivers
during the 1996 to 2000 period. These same four vessels would also qualify if 10 deliveries of GOA
pollock were required for a sideboard exemption. Only one vessel would qualify for the GOA pollock
sideboard exemption if 20 pollock deliveries are required. Of the 4 qualified vessels, two vessel owners
listed Bellingham, Washington, as their address, while the two remaining vessel owners listed Anchorage,
Alaska and King Cove, Alaska as their addresses. Looking at the historic catch of the vessel qualified
under the third option, the vessel made 47 landings of GOA pollock for a total GOA pollock catch during
the 1996 to 2000 period of 3,828 mt (see Table 1-27)". During this same period, the snow crab catch of
the qualified vessel relative to the total snow crab catch by all non-AFA crab vessels during the same
period was 0.12 percent. Note, annual catch history and number of landings for the 3 remaining vessels
qualified under the first two options cannot be reported due to confidentiality restrictions.

Table 1-27 provides historical catch of GOA pollock from 1995 to 2007." Catch of pollock ranged from
0 mt in 1995 and 1996 to 1,328 mt in 1999 during the 1995 to 1999 period. In more recent years, catch
levels ranged between 920 mt in 2004 to 2,544 mt in 2001. Relative to the total catch of GOA pollock,
the qualified exempt vessel caught on average 1.9 percent of the GOA pollock catch during the 1995 to
2007 period.

Based on the historical catch of the qualified vessels during the 2001 to 2005 period, it is likely these
vessels would increase their fishing effort in the GOA pollock fishery to levels seen prior to the
implementation of sideboard limits or greater. In comparing the impacts of Options 1 and 2 relative to
Option 3, the first two options have a greater potential of impacting non-crab GOA pollock participants in
comparison to Option 3. Under Options 1 and 2, each of the 4 qualified non-AFA crab vessels could
increase effort in the GOA pollock fishery beyond their historic level thereby impacting non-crab pollock
participants to a greater extent than Option 3, which only exempts one vessel.

4 Under normal circumstances, the catch information associated with the qualified vessel could not be published,
but the permit holder of the qualified vessel waived his confidentiality to provide to the Council the data necessary
to make an informed decision on this alternative.

5 Note that the qualified vessel’s pollock catch exceeds the pollock sideboard limit during the 2006 and 2007
fishing seasons due to the vessel appealing its sideboard restriction. While the vessel appealed its sideboard
restriction, the vessel was not limited by sideboards.
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Table 1-27 GOA pollock landings and catch for qualified vessel and vessel count and catch
(mt) of all GOA pollock vessels from 1995 to 2007
Qualified Vessel' All Vessels

Year Landings Catch Vessel Count Catch

1995 0 0 199 64,658
1996 0 0 183 47,356
1997 6 526 236 78,449
1998 10 646 218 123,333
1999 16 1,328 215 91,501

2000 15 1,371 207 69,868
2001 25 2,544 215 69,448
2002 22 1,921 172 49,687
2003 13 1,291 169 49,027
2004 9 920 147 62,244
2005 27 2,539 146 77,147
2006 29 2,257? 185 67,419
2007 20 1,710 224 50,444

Source: non_afa_snow_crab_cvs.xls from ADF&G Fish Tickets.

'The catch information associated with the permit holder of the qualified vessel waived his confidentiality to provide to the Council
the data necessary to make an informed decision on this alternative.

The qualified fishing vessel was under appeal during most of the 2006 and 2007 period. During this time non-AFA crab vessel
sideboard limits did not apply.

Note, the catch history of those vessels that qualify for the GOA pollock sideboard exemption would not
be included in the sideboard calculation for GOA pollock, thus the GOA sideboard limits for pollock will
be reduced proportional to the pollock catch history of the qualified vessels during the 1996 to 2000
period for the remaining sideboarded vessels. In addition, catch of the qualified vessels will not be
counted towards the sideboard caps nor will the qualified vessels be required to stop fishing when the
sideboard limit is reached, if the directed fishery is open.

Given that the qualified vessel contributes a significant portion of the GOA pollock catch history for the
non-AFA crab vessels, the recalculated GOA pollock sideboard ratio without the qualified vessel’s
pollock catch history will likely be significantly lower. Further, the 2006 and 2007 GOA pollock
sideboard limits were insufficient for a directed pollock fishery, so a significantly lower recalculated
pollock sideboard limit will continue to be insufficient for a direct pollock fishery.

1.4.4 Action lll. Proposed Exemption from B season Pacific cod sideboard limit from November
1 to December 31 of each year

14.41 Alternative 1 — Status Quo

Under Alternative 1, there would be no change to the B season Pacific cod sideboard limit after
November 1 for non-AFA crab vessels. Since each action noted above are mutually exclusive of one
another, the number of non-AFA crab vessels exempt from GOA Pacific cod sideboards could range from
11 vessels (6 new exempt vessels and S current exempt vessels) if the Council also selected Option 2.2 in
Action 1 to 5 vessels (5 current exempt vessels) if the Council selected Alternative 1 in Action 1. In
addition, depending on the option or alternative selected in Action 1, the number of non-AFA crab vessels
that are qualified to participate in the GOA Pacific cod sideboard fishery would be range from 79 to 85
vessels, while the number of licenses would range from 34 to 40.
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Under status quo, participation levels by GOA Pacific cod sideboard qualified non-AFA crab vessels
would likely remain at the current level. As noted in Table 1-14, the GOA Pacific cod sideboard fishery
closed prematurely during the 2006 and 2007 fishing years. As a result, those non-AFA crab vessels that
have been constrained in their catch of GOA Pacific cod in the sideboard fishery during the 2006 and
2007 years, will likely continue to be constrained in the future under status quo despite B season GOA
Pacific cod quota still being available. As noted in Table 1-28, a large amount of the B season inshore
Pacific cod quota was left unharvested for both Western and Central Gulf during the 2005 and 2006 year.

Table 1-28 Gulf of Alaska Seasonal Catch Report for 2005 and 2006

2005 2006
Total Catch | Quota | Remaining Quota | Total Catch | Quota | Remaining Quota
Inshore A 10,298 8,471 1,827 12,299 10,876 1,423
Westem Gulf 8 1619] 5647 4,028 1,320 7,251 5,031
Offshore A 123 941 818| 666 1,208 542
B 238 628| 390 363 806 443
Inshore A 12,688 13,547 859 15,529 15,339 180
Central Guif B 8,104 9,031 927, 4,723 10,226 5,503
Offshore A 91 1,505 1,414 25 1,704 1,679
B 77 1,003 926] 1,125 1,136 11

14.4.2 Alternative 2 — Options to include lifting sideboard restriction from 1) those that have a GOA
Pacific cod sideboard and 2) those that have GOA groundfish sideboard. This exemption only
applies to those non-AFA crab vessels/LLPS that are eligible to participate in the GOA
Pacific cod fishery (have appropriate LLP).

Alternative 2 would exempt non-AFA crab vessels from GOA Pacific cod sideboards after November 1.
Included in Alternative 2 are two options for exempting non-AFA crab vessels from GOA Pacific cod
sideboards: 1) exempt those vessels/LLPs qualified to participate in the GOA Pacific cod sideboard
fishery, or 2) exempt all non-AFA crab vessels/LLPs that qualified for Bering Sea snow crab IFQ fishery.
Currently, there are 85 non-AFA crab vessels and 40 LLPs that qualify to participate in the GOA Pacific
cod sideboard fishery and therefore, under Option 1, would be exempt from GOA Pacific cod sideboard
limits after November 1. In contrast, under Option 2, 227 non-AFA crab vessels and 57 LLPs qualified
for Bering Sea snow crab IFQ and therefore would be exempt from GOA Pacific cod sideboard limit after
November 1.'® Of these vessels, 147 of owners listed Washington as their state address, 43 owners listed
Alaska as their address, and 25 owners listed Oregon as their address. The remaining vessel owners listed
for their state address California, Idaho, Maine, Minnesota, and Montana.

Table 1-29 provides a vessel count of GOA Pacific cod after November 1 from 1995 to 2007 for Pacific
cod prohibited vessels, Pacific cod sideboard vessels non-AFA crab vessels, and non-crab vessels. Of the
two groups of non-AFA crab vessels, Pacific cod qualified vessels had the greatest vessel count and catch
over 1995 to 2007 period. The largest number of GOA Pacific cod qualified vessels that caught GOA
Pacific cod during the November 1 to December 31 period was six in 2002. In contrast, the total number
of non-crab vessels active during the November 1 to December 31 time period has ranged from 1 in 1999
to 99 vessels in 2007. In recent years, the number of non-crab vessels participating in the GOA Pacific
cod fishery during the November 1 to December 31 period has increased significantly.

16 Note that each vessel would need a GOA LLP to participate in the GOA Pacific cod fishery.
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Table 1-29 Vessel count in the GOA Pacific cod fishery after November 1 for Pacific cod
prohibited vessels, Pacific cod sideboard vessels, and non-crab vessels from 1995

to 2007
Pacific Cod Pacific Cod
Prohibited Vessel Sideboard Vessel Non-crab Vessel

Year Count Count Count
1995 5 15
1996 3
1997 1 18
1998 5 11
1999 1 1
2000 1 9
2001 1 1 7
2002 1 6 25
2004 1 4 15
2005 5 41
2006 1 1 85
2007 2 99

Source: non_afa_snow_crab_cvs.xIs and non_afa_snow_crab_cp5.xis from ADF&G fish tickets for catcher vessels and blend
data/catch accounting for catcher processors. Data does not include State water Pacific cod catch and sablefish and halibut IFQ
bycatch of Pacific cod IFQ fisheries.

Looking at the Pacific cod catch history during the November 1 to December 31 period (Table 1-30)
shows that in recent years, non-crab vessel catch has increased significantly, while at the same time
Pacific cod catch for current sideboard vessels has remain relatively the same during the 1995 to 2005
period. For the non-crab vessels, GOA Pacific cod catch during the November 1 to December 31 period
has ranged from 3 mt in 1996 to 2,970 mt in 2006, while the catch by the Pacific cod sideboard vessels
has ranged from 46 mt in 1995 to 373 mt in 2005. Since only one Pacific cod prohibited vessel
participated in the Pacific cod fishery during the November 1 to December 31 time period, the catch data
for that vessel is confidential. Since 2006, one factor that could contribute to low effort in the GOA
Pacific cod sideboard fishery is premature closure of the B season. As noted in Table 1-13, the GOA
inshore Pacific cod B season sideboard fishery for non-AFA crab vessels was closed prior to the end of
the fishing season during the 2006 and 2007 season.

Despite the limited effort in the November 1 to December 31 GOA Pacific cod fishery by the sideboard
limited vessels, there is the potential that effort could increase thereby impacting non-crab vessels. As
noted above, the first option would qualify 85 vessels for a GOA Pacific cod sideboard limit exemption
from November 1 to December 31. Any increase in effort by qualified vessels in the GOA Pacific cod
fishery over their historic fishing levels during the November 1 to December 31 will likely impact the
non-crab Pacific cod participants. If a significant number of qualified vessels increase their Pacific cod
effort during November 1 to December 31, there is the potential for significant impacts to the non-crab
Pacific cod participants. Relative to the first option, the second option has a greater potential to impact
non-crab Pacific cod participants since the number of qualified vessels would increase to 227. Again,
these vessels have limited history in the GOA Pacific cod fishery during the November 1 to December 31
period, so any increase in fishing effort by these vessels will impact the non-crab Pacific cod participants.
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an Table 1-30 GOA Pacific cod catch (mt) for Pacific cod prohibited vessels, Pacific cod
sideboard vessels, and non-crab vessels during November and December from
1995 to 2007
Pacific Cod Pacific Cod
Prohibited Vessel Sideboard Vessel Non-Crab Vessel
Year Catch Catch Catch
1995 46 176
1996 3
1997 * 252
1998 267 252
1999 * 0
2000 * 110
2001 * * 47
2002 * 296 1,553
2004 * 396 406
2005 372 925
2006 * * 2,970
2007 * 2,700

Source: non_afa_snow_crab_cvs.xls and non_afa_snow_crab_cp5.xls from ADF&G fish tickets for catcher vessels and blend
data/catch accounting for catcher processors. Data does not include State water Pacific cod catch and sablefish and halibut
IFQ bycatch of Pacific cod IFQ fisheries.

*Concealed for confidentiality

One potential factor that could influence effort in the GOA Pacific cod fishery if there were no sideboard
limits after November 1 is the rationalization of the BSAI crab fisheries. The BSAI crab rationalization

N could provide opportunities for fishermen to alter their crab fishing patterns in order to take advantage of
the GOA Pacific cod fishery if there were no sideboard limits after November 1.

In June 2008, the Council will conduct an initial review of the GOA Pacific cod sector splits that analyzes
the impacts of allocating Western and Central GOA Pacific cod TACs among the fixed gear sectors
(hook-and-line catcher processors, hook-and-line catcher vessels, pot catcher processors, > 60’ pot
catcher vessels, and pot vessels < 60 in length), jig sector, and trawl sectors based on recent sector catch
histories. GOA Pacific cod sectors allocations would be based on the sector’s historic catch levels. As
noted in Table 1-24, the potential allocations to the pot CV sector of WGOA Pacific cod TAC range from
27 percent to 42 percent. In the CGOA, the potential allocations to the pot CV sector range from 25
percent to 30 percent. Given that GOA Pacific cod is currently not apportioned between sectors, a sector
split could reduce the total amount of GOA Pacific cod available for the exempt non-AFA crab vessels
and non-crab vessels sharing a sector allocation throughout the fishing year. In general, the smaller the
allocation of Pacific cod allocated to the pot CV, the greater potential to non-crab pot catcher vessels to
be impacted from changing the Pacific cod exemption, while larger allocations would lessen the impact
exempt vessels would have on non-crab vessels.

1.5 Effects on Net Benefits to the Nation

Other than some general observations of the proposed action on net National benefits, any quantitative
cost/benefit analysis is not possible. Cost data for non-AFA crab vessels that qualify for GOA Pacific cod
and pollock exemption options under the proposed actions are not currently available. For this reason, a
quantitative cost/benefit examination of the alternatives, nor comparative net benefits conclusions
concerning the alternatives and options under each of the three proposed actions are not possible.
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Management, monitoring, and enforcement costs are not expected to change significantly under any of the m
alternatives; however, there are some potential for increased cost associated with Option 2.1, Suboption
2.1.1, and Suboption 2.2.1. These options and suboptions requiring forfeiture of all crab quota share or
BS snow crab shares that are in excess of the 100,000 pound landing threshold during the qualifying years
1996-2000. There are a number of issues with these options that make implementation very difficult and
complex. Initial allocations of crab quota shares were calculated at the individual level and would require
recalculation of the Bering Sea C. opilio initial allocation. These recalculations would be very time
consuming and costly to administer. Another difficulty is that vessels, LLP licenses, and crab quota
shares are all freely and independently transferrable. As a consequence, implementation of this provision
may require coordination of the forfeiture among multiple persons, some of which may perceive no
benefit from the exemption. Finally, implementation of Suboption 2.1.1 and Suboption 2.2.1 cannot be
implemented. Given these difficulties and complexities that will be confronted in implementing these
options, the cost to the Nation of implementing this provision could exceed the value to the Nation of the
quota shares forfeited.

An overall net benefit to the Nation is likely to accrue from reduced amounts of unharvested GOA Pacific

cod and pollock. Under Action I, the change in the exemption qualifications for the non-AFA crab vessels

in the GOA Pacific cod fishery would increase the number of exempt vessels from their current level of 5

to as many as 11, depending on the option. Expansion of the Pacific cod exemption fleet could result in

reduce amounts of unharvested GOA Pacific cod, ensuring the TAC for this species is more fully utilized

to the extent practicable. Action II, creation of a GOA pollock sideboard exemption for non-AFA crab

vessels, would exempt one vessel from pollock sideboards. The exemption of this vessel from GOA

pollock sideboards would reduce, to some degree, amounts of unharvested GOA pollock, again ensuring

the TAC for this species is more fully utilized to the extent practicable. Finally, Action III would exempt

non-AFA crab vessels from GOA Pacific cod sideboards after November 1. Although it is difficult to —
determine the impact on fishing effort from Action III, there is an indication that the sideboard exemption m
could increase fishing effort in the GOA Pacific cod fishery after November 1, thus reducing amounts of

unharvested GOA Pacific cod.

2 ENVIRONMENTAL ASSESSMENT

The purpose of this EA is to analyze the environmental impacts of the proposed Federal action to change
the GOA Pacific cod sideboard exemption for non-AFA crab vessels and add a GOA pollock sideboard
exemption for qualified non-AFA crab vessels. An EA is intended to provide sufficient evidence of
whether or not the environmental impacts of the action are significant (40 CFR 1508.9).

This chapter analyzes the alternatives for their effects on the biological, physical, and human
environment. Each section discusses the environment that would be affected by the alternatives and then
describes the impacts of the alternatives. The following components of the environment are discussed: the
Pacific cod fishery, other groundfish and prohibited species caught incidentally in the Pacific cod target
fishery, pollock fishery, other groundfish and prohibited species caught incidentally in the pollock target
fishery, marine mammals, seabirds, benthic habitat, essential fish habitat, the ecosystem, and economic
impacts and management considerations, and cumulative effects.

The criteria listed in Table 2-1 are used to evaluate the significance of impacts. If significant impacts are
likely to occur, preparation of an Environmental Impact Statement (EIS) is required. Although economic
and soci-economic impacts must be evaluated, such impacts by themselves are not sufficient to require
the preparation of an EIS (see 40 CFR 1508.14).
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Table 2-1  Criteria Used to Evaluate the Alternatives.
Component Criteria
Fish species An effect is considered to be significant if it can be reasonably expected to jeopardize the
sustainability of the species or species group.
Habitat An effect is considered to be significant if it exceeds a threshold of more than minimal and

not temporary disturbance to habitat.

Seabirds and marine | An effect is considered to be significant if it can be reasonably expected to alter the
mammals population trend outside the range of natural variation.

Ecosystem An effect is considered to be significant if it produces population-level impacts for marine
species, or changes community- or ecosystem-level attributes beyond the range of
natural variability for the ecosystem.

The groundfish fisheries in the Exclusive Economic Zone (3 to 200 miles offshore) of the Gulf of Alaska
are managed under the Gulf of Alaska Fisheries Management Plan (FMP), developed by the North Pacific
Fishery Management Council under the Magnuson-Stevens Fishery Conservation and Management Act.
The Gulf of Alaska FMP was approved by the Secretary of Commerce and became effective in 1978.

This document is an Environmental Assessment/Regulatory Impact Review/Initial Regulatory Flexibility
Analysis (EA/RIR/IRFA) for proposed revisions to the GOA Pacific cod and pollock sideboard limits for
non-AFA crab vessels to include: 1) exempt non-AFA Pacific cod sideboarded crab vessels from GOA
Pacific cod sideboards on November 1; 2) revise the GOA Pacific cod sideboard exemption qualifications
for non-AFA crab vessels; and 3) exempt qualified non-AFA crab vessels from GOA pollock sideboards.

An environmental assessment is required by the National Environmental Policy Act of 1969 (NEPA) to

a determine whether the proposed action will result in a significant impact on the human environment. If
the action is determined not to be significant based on an analysis of the relevant considerations, the
environmental assessment (EA) and finding of no significant impact (FONSI) would be the final
environmental documents required by NEPA. An environmental impact statement (EIS) must be prepared
for major federal actions significantly affecting the human environment.

The purpose of the EA is to analyze the environmental impacts of the proposed Federal action to revise
the GOA Pacific cod and pollock sideboards for crab rationalized vessels. The human environment is
defined by the Council on Environmental Quality as the natural and physical environment and the
relationships of people with that environment (40 CFR 1508.14). This means that economic or social
effects are not intended by themselves to require preparation of an EA. However, when an EA is prepared
and socio-economic and natural or physical environmental impacts are interrelated, the EA must discuss
all of these impacts on the quality of the human environment. NEPA requires a description of the purpose
and need for the proposed action as well as a description of alternatives which may address the problem.
This information is provided below.

2.1 Purpose and Need
21.1 Background

The crab rationalization program was implemented in March of 2005. The program allocates IFQ to

harvesters in the crab fisheries. Recognizing that rationalizing the BSAI crab fisheries could provide

opportunities for fishermen to alter their crab fishing patterns and take greater advantage of other

fisheries, the Council included GOA groundfish sideboard limits for non-AFA vessels that qualified for

the Bering Sea snow crab IFQ fishery. At its December 2006 meeting, the Council heard public testimony
N that the GOA sideboard limits stemming from the crab rationalization program had overly restricted
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historical participants in the GOA Pacific cod fishery. In response, the Council tasked staff to prepare a
discussion paper of all GOA sideboards. In April 2007, the Council began developing options for
adjusting the GOA sideboards for non-AFA crab vessels. In December 2007, the Council initiated an
amendment to adjust the GOA Pacific cod sideboard exemption qualifications for non-AFA crab vessels,
exempt qualified non-AFA crab vessels from GOA pollock sideboards, and exempt non-AFA crab
vessels from GOA Pacific cod sideboards from November 1 to December 31 of each year.

2.1.2 Purpose and Need Statement

As noted above, the original purpose of the non-AFA crab sideboard limit was to prevent vessels with
crab IFQ from disadvantaging participants in the GOA groundfish fisheries. To allow non-AFA crab
vessels that were awarded small amounts of snow crab quota but had significant GOA Pacific cod history
to continue fishing in the GOA Pacific cod fishery unrestricted, the Council exempted qualified vessels
from GOA Pacific cod sideboard limits. However, based on public testimony, the exemption
qualifications excluded non-AFA crab vessels with significant GOA Pacific cod history because the
vessels had slightly more then the maximum 500,000 Ibs of snow crab quota. Similar to GOA Pacific cod
exemption issue, the public also testified that the lack of an exemption for vessels with small amounts of
snow crab quota and significant GOA pollock history is overly restrictive. Finally, it is not uncommon to
see large amounts of Pacific cod go unharvested in both WGOA and CGOA during the B season for both
the inshore and offshore. To address these GOA non-AFA crab sideboard issues and to guide the analysis
of alternatives for this proposed action, presented below is a draft problem statement:

Recognizing that rationalizing the BSAI crab fisheries could provide opportunities for
fishermen to alter their crab fishing patterns and take greater advantage of other
fisheries, the Council included GOA groundfish sideboard limits for non-AFA vessels that
qualified for the Bering Sea snow crab IFQ fishery. To protect crab vessels that
demonstrated dependence on the GOA Pacific cod fisheries, an exemption from GOA
Pacific cod sideboard limits was included in the rationalization program. However, in
the application of the exemption and sideboard limits, some historical participants in
Gulf of Alaska groundfish fisheries may have been unduly prevented from participating in
the GOA ground(fish fisheries. The permanent nature of the sideboard does not allow for
participants to opt out of the crab program (i.e. receive no “benefit”’) and remove the
sideboard restriction. GOA Pacific cod sector splits may further complicate
apportionment of crab sideboard amounts. Adjusting the GOA Pacific cod sideboard
exemption qualifications for non-AFA crab vessels in addition to including a GOA
pollock sideboard exemption could allow historical GOA groundfish participants that
were unduly restricted by GOA sideboard limits to return to pre-rationalized fishing
levels without disadvantaging other GOA groundfish fishery participants. In addition,
given that considerable amounts of GOA Pacific cod B season TAC that has continually
remained unharvested, an exemption from GOA Pacific cod sideboard limits could allow
Jor a more fully utilized resource, which is consistent with Council policy and MSA
National Standard 1.

2.2 Alternatives Considered

This section identifies the alternatives and options for consideration under the proposed action. Given the
obvious differences in the options considered, the structure of alternatives is divided into three separate
actions labeled as Action I, Action II, and Action III. Each action is mutually exclusive from the other
actions, requiring the Council to select an alternative under each of the different actions. Action I
addresses the proposed change to the GOA Pacific cod sideboard exemption for non-AFA crab vessels. In
this proposed action, there are two alternatives. Alternative 1 is status quo, under which there would be no
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