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= The Act requires the secretary of Commerce £H establish a

National Aquaculture Development Plan. This Plan would:

(1) sdentify all aquatic species which could be cultured,

(2) determine the present status of commercial aquaculture.
(3) determine the present status of aquaculture research and
development, (4) determine the time and resources required
to develop needed agquaculture technology. Tt would also
outline Aquaculture pDevelopment plans, for each aquatic
species identified in (1) and include (a) necessary research
and development; (b) facility design and operation; (c)
water quality management; (d) utilization of waste products;
(e) nutrition and economical feeds; (£) 1ife history:
genetics, physiology: pathology, and disease controli (9)
researcn on processing and marketing; (h) research and
production management and quality control; (1) construction,
purchase, lease and acquisition of aguaculture facilities.
An annual review will also be conducted of all aguatic
species not identified as priority species.

The Act provides and encourages advisory: educational and

zietAct also prouides for the establishment of; an Aqua;
privgiz Information Center and an inventory of public and
aguaculture programs, projects and businesses in the

~ U.S. A ]
mutual exchange of information with foreign countries

1s enCOUraged.
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The Act establishes an Interagency Committee on Aaquaculture
to consist of the following (1) the Secretary of Commerce,

(2) Secretary of the Interior, (3) Secretary of Agriculture,
(4) the Administrator of the Environmental Protection Agency,
(5) the Administrator of the Energy Research and Development
Administration, (6) Commissioner of Food and Drugs, and (7)
others deemed appropriate.

A major provision of the Act provides for a U.S. Governmental
guarantee on the payment of interest and principal of any
approved loan obligation for the financing of an aquaculture
facility. Disaster loans are also available. Low cost
insurance, against certain aquaculture losses, is provided
for in the Act.

Funding in the Act occurs thru a Federal Aquaculture Assistance
Fund.
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MEMORANDUM
DATE: April 27, 1977

SUBJECT: NATIONAL AQUACULTURE ORGANIC ACT OF 1977

Section 2 - FINDINGS AND STATEMENT OF PURPOSE

The purposes of this Act are (1) to promote commercial
aquaculture in the United States by establishing and imple-
menting a national plan for aquaculture in order to develop
programs and (2) to encourage activities which will result

in the coordination of domestic aquaculture efforts, the
conservation and increased availability of fisheries resources,
the creation of new industries and job opportunities, and
other national benefits.

Section 3 - DEFINITIONS

No comment.

Section 4 - NATIONAL AQUACULTURE DEVELOPMENT PLAN

The Secretary of Commerce is required to establish a National
Aquaculture Development Plan. The Plan will (1) identify
all aquatic species which could be cultured on a commercial
basis taking into account; (a) the extent of commercial
aquaculture currently being carried out; (b) extent of on-
going aquaculture research and development; (c) time and
resources required; (2) contain a program of aquaculture
development which will include research and development and
also facility design and operation, water quality management,
utilization of waste products, nutrition and economical
feeds, life histories, genetics, physiology, pathology and
disease control, research and processing and market develop-
ment, research and production management and quality control,
construction, purchase, lease and aquisition of necessary
developmental facilties.

The Secretary is required to annually review all aquatic
species and establish an effective priority and evaluation
- System.



Section 5 - FUNCTIONS

The Act calls for the appropriate Secretary to provide
advisory, education and technical services with respect to
aquaculture, to all interested public and private organizations
and individuals. The Act also proposes to assess economic
feasibility by granting the appropriate Secretary authority

to conduct scale tests of the system and other studies and
research as needed. Another function of the Act would be to
establish and maintain an Aquaculture Information Center

which should function as a National Clearinghouse for the

(1) collection, selection, analysis and dissemination of
scientific technical, legal, and economic information relating
to aquaculture as well as (2) maintaining an inventory of
public and private aquaculture programs in the United States.
It should also encourage an exchange of information with
foreign countries.

Section 6 - COORDINATION OF FEDERAL AGENCY ACTIVITIES REGARDING
AQUACULTURE

This section establishes an Interagency Committee on Aquacul-
ture to be composed (1) the Secretary of Commerce, (2) the
Secretary of the Interior, (3) the Secretary of Agriculture,
(4) the Administrator of the Environmental Protection Agency,
(5) the Administrator of the Energy Research and Deévelopment
Administration, (6) the Commissioner of Food and Drugs, and
(7) any other agency deemed important.

The general purpose for this committee is 1nteragency
communication and relevant program and project review.

Section 7 - CONTRACTS AND GRANTS

A grant award may be made to anyone involved in non-orna-
mental aquaculture. The amount of the grant may never
exceed one half of the estimated cost of the project for
which the grant is made.

Section 8 - GUARANTEES OF OBLIGATIONS ISSUED FOR AQUACULTURE
FACILITIES

One important feature of the Act is the guarantee of loan
obligation. Construction, reconstruction, reconditioning,
initial operating expenses, and ref1nanc1ng of existing
obligations are the general categories in which a loan
guarantee can be made. However, the loan guarantee cannot
exceed 87 1/2% of the actual cost involved or the estimated
depreciated cost. The outstanding unpaid aggregate principal
amount of the obligation cannot exceed $100,000,000.



This section also contains a general description of default.
In the event of default in any payment by the obligor of
principal and interest due under any obligation guaranteed
under this section, the obligee has the right to demand
payment of the unpaid principal amount of said obligation..
The Secretary may accept a conveyance of title to and"
possession of property from the obligor or other parties
liable to the Secretary and may purchase the property for an
amount not greater than the unpaid principal amount of such
obligation and interest thereon. :

Section 9 - DISASTER LOANS

The Act makes available loans for any persons who have an
obligation guaranteed under section 8 if (1) the aquaculture
facility is damaged or destroyed as an act of a natural
disaster, or (2) the stock of aquatic species is damaged or
destroyed by disease, pollution or contamination. The loan

is intended to assist in the repair, rehabilitation replacement
of facility, replacement of aquatic species stock, the
continued aquaculture operations during such repair, rehabilitation
or replacement, and the purchase, construction or recon-
struction of the facility at another location. Other duplicate
insurance policies nullify this section.

Section 10 - FEDERAL AQUACULTURE ASSISTANCE FUND

The Act establishes a Federal Aquaculture Assistance Fund.
In this Fund are (1) sums appropriated by the Act, (2) fees
received in connection with guarantees made in Section 8,

(3) recoveries and receipts under security, subrogation, and
(4) payments of principal and interest received under any
loan made under Section 9.

Section 11 - INSURANCE AGAINST CERTAIN LOSSES INCURRED IN
AQUACULTURE FACILITY OPERATIONS

This Section establishes an insurance program which insures
any person with an obligation guaranteed under Section 8
against (1) any loss of damage to the facility or.the stock
of species, (2) liabilities of such persons. Seventy-five
percent of the premiums are to be paid by a government
contribution to this insurance program.

Section 12 - AUTHORIZATTION OF APPROPRIATIONS

This section authorizes an appropriation to the Secretary of
Commerce for fiscal years 1978, 1979 and 1980 totalling
$26,500,000 for carrying out the provisions of the Act other
than for Sections 8, 9 and 1ll1. The Secretary of Interior is
authorized to be appropriated $16,000,000 total for the
combined fiscal years of 1978, 1979 and 1980.



An appropriation not to exceed $150,000,000 is authorized to
the fund of which no more than $100,000,000 shall be be used

for purposes of Section 8 and no more than $50,000,00 shall
be. used for purposes of Section 9.

The Secretary of Commerce is authorized to be appropriated

such sums as may be necessary and appropriate for purposes
of carrying out Section 11.
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" M. R. 1832

IN THE HOUSE OF REPRESENTATIVES

JaNuary 13,1977

Mr. Leaeevr (for himself, Mr. Forsyrire, Mr. Breavyx, Mr. Mureny of New

York, Mv. Treex, Mr. Axprrsox of California. Mr. o L o, Mr. Bauarax,
Mr. Stueens, Mr. Oseestar, Mr. Prercnarp. Mre, Rocers, Mrv. Gy, Mr,
Fatery, Mr. Doxrkwee. My, Criareern, M, Lunnay, Mr, Pereer, and Mr,
Ror) introduced the following bill: which was refered to the Committee
on Merchant Marine and Fisheries

A BILL

To provide for the development of aguaculture in the United
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States, and for other purposes.

Be it enacted by the szdc and House of Re[n'csvuh’(-’
tives of the United States of Ameriea in Congress assembled,
That this Act may he cited as the “National Aql.m('.u'llun:
Organic Act of 19777,

SEC. 2. FINDINGS.AND STATEMENT O PURPOSE.

(n) The Congress finds that—

{1) the world production of scafood has deelined

sinee 1970 and that the harvest of some populations of
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